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Risks of US tariff policy rising again; Taiwan listed among 'Dirty 15' countries

Event

. The US will implement a reciprocal tariff
policy, adjusting rates based on products
and incorporating non-tariff barriers and
exchange rate factors, with the goal of
achieving fair tariffs with trade partner
countries.

. The countries with the largest tariff gaps
with the US are Nigeria and Thailand.
Thailand, Brazil, South Korea and India are
countries with high risks, while Taiwan is
also listed.

. Trump's tariff policy not only considers
reciprocal tariffs but also takes into
account imports of key industries, foreign
direct investment (FDI) into the US,
defense spending, and other factors to
assess whether they are disadvantageous
to the US.

. Taiwan is considered a high-risk country
due to its high proportion of
semiconductor and metal exports to the
US. Taiwan establishing factories in the US
and raising defense spending will be key
to avoiding reciprocal tariffs.

US Treasury Secretary Besent stated on April 2 that the US will confront each trade partner
country with a reciprocal tariff “number”. The Trump administration is particularly concerned
with the top 15% of trade partners that impose high tariffs (and high trade barriers) on the US
and have large trade volumes. Besent described these countries as the 'Dirty 15’. According to
Reuters, the top 15 US trade partners are Mexico, Canada, China, Germany, Japan, South

Korea, Taiwan, Vietnam, the UK, India, the Netherlands, Ireland, Italy, France, and Brazil.
Analysis

US will raise tariffs on major trading partners with significant tariff gaps. Trump signed an
executive order on February 13 to raise US import tariffs, with adjustments based on products
and incorporating non-tariff barriers and exchange rate factors, to the same levels its trading
partners impose on the US, called reciprocal tariffs. The re-calculation will take into account
the cost of non-tariff barriers and forex rates. Details are unlikely to be finalized before April
1, the earliest implementation date, including: (1) whether tariffs on all categories of goods
will be fully fair and reciprocal; and (2) if the US tariff rate on a category of imported goods is
higher than a trading partner’s, the US will cut the rate to compensate for other categories
currently at a lower rate. Judging by the average effective tariff rate, the countries with the
largest tariff gaps with the US are Nigeria, Thailand, Brazil and Argentina. Other countries with
large gaps, and which are more likely to be targeted for reciprocal tariffs, include Thailand,
Brazil, South Korea and India. Although Taiwan is not among the top countries on this list, it is

still ranked among the ‘Dirty 15’.

Key import sectors, FDI in the US and national defense spending are also factors for
consideration. Reciprocal tariffs are only one facet of Trump’s manifold tariff policy. For
Taiwan to be listed as a primary target of reciprocal tariffs, many other factors must have been
taken into consideration. We have compiled a Trump tariffs threat/ vulnerability index in
accordance with his remarks and our expectations, including overall trade (the concept of
reciprocal tariffs included), key import sectors (automobile, semiconductor, pharmaceuticals
and metals), FDI in the US and national defense spending, which are all areas where Trump
claims that the US has been taken advantage of, and must be compensated for. Moreover,
factors such as trading partners’ total exports, weighting of exports to the US in GDP, and
manufacturing sector weighting in GDP have to also be considered in order to assess the
effects of the trade war, as well as whether the partners are vulnerable or resilient amid the
trade war (the more vulnerable, the more readily they will accept US conditions). Mexico,
China and Canada rank top three in the above-mentioned index, so it is natural they were
picked by Trump for the first wave of tariff revenge. As for other countries, those that are
highly likely to be prioritized as targets in the future include East Asian nations and ASEAN,
such as Vietnam, Malaysia, Taiwan, South Korea, Japan, Thailand, and India. In Europe,

countries like Ireland, Germany, and Switzerland are also relatively likely to be targeted.
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Conclusion

The global division of labor and the incurring of a trade surplus or deficit, whether on a general
or industry-specific basis, are all based on the theory of comparative advantage, which argues,
in a nutshell, that whoever produces something at a lower cost or of better quality should
specialize in the production of that product for export. The US government under Trump’s
administration has clearly overlooked this theory, as well as the fact that the current trade
deficit is the inevitable result of US dollar hegemony, or the so-called Bretton Woods Il system.
Based on our compiled data, the US is a major target market for Taiwan’s exports, especially
of semiconductors, metals (which people pay less attention to) and other manufactured
goods. This is why Taiwan ranks sixth among the ‘Dirty 15’. We think the direct impact of tariffs
on Taiwan may not necessarily be significant, because while imported automobiles are subject
to high tariffs, Taiwan does not sell a lot of automobiles to the US, and thus may not be dealt
with retaliatory tariffs on that front. But as Trump has also set his eyes on semiconductors,
other companies, in addition to TSMC, could fall victim. To avoid tariffs, both upstream and
downstream semiconductor firms may be forced to build factories in the US. This is different
from the first trade war, when Taiwanese firms could simply move to a different country, like
Mexico or Vietnam, to circumvent the impact. Building tech facilities in the US will directly
boost FDI to the US, giving Taiwan more leverage in negotiations with the Trump
administration. Last but not least, Taiwan must also raise its defense budget-to-GDP ratio to

convince the US government to not bring forth additional tariffs.

24 March 2025 2



n K< I Global Global investment outlook

Figure 1: Ranking of countries where applicable tariff rates will be increased if the US implements reciprocal tariffs

Average effective tariff (%) Weighted mean most favored nations (MFN) tariff (%)

on the U.S. from the U.S. Difference on the U.S. from the U.S. Difference

1 Nigeria 9.96 0.01 9.95|1 South Korea 16.98 1.75 15.23
2 Colombia 7.02 017 6.85(2 Nigeria 9.96 152 844
3 India 9.45 2.99 6.46(3 India 9.45 2.99 6.46
4 Chile 598 0 5984 Colombia 7.02 2.46 4.56
5 Thailand 6.19 0.85 5.3415 Saudi Arabia 5.98 1.56 442
6 Mexico 5.17 0.01 5.16(6 Chile 5.98 1.66 4.32
7 Argentina 6.25 161 46417 China 713 2.86 427
8 South Korea 4.45 0.01 4.4418 Thailand 6.19 2 4.19
9 China 713 2.86 42719 Argentina 6.25 2.49 3.76
10 |Russia 452 1.01 3.51)10 Russia 452 1.01 351
11 South Africa 35 0.09 34111 Japan 48 172 308
12 Brazil 47 132 338|12 United Arab Emirates 42 1.54 266
13 Israel 2.93 0.05 2.88(13 Brazil 4.7 2.25 245
14 |Saudi Arabia 435 1.56 279|114 South Africa 35 1.51 199
15 United Arab Emirates 42 1.54 266(15 Israel 293 1.06 187
16 |Japan 39 1.58 2.32|16 Mexico 5.17 3.39 178
17 Philippines 3.25 14 1.85]17 Malaysia 1.84 0.72 1.12
18 Malaysia 1.84 072 112118 Canada 3.08 199 1.09
19 |Peru 118 0.12 1.06)19 Philippines 3.25 2.19 1.06
20 Canada 1.08 012 0.96(20 Denmark 148 074 074
21 Taiwan 16 0.7 09|21 Poland 236 167 0.69
22 Denmark 1.48 0.74 0.74f22 Turkey 3.89 33 0.59
23 Poland 236 1.67 0.69(23 Austria 1.95 14 0.55
24 |Turkey 389 33 0.59(24 Finland 1.48 1.07 041
25 |Austria 195 14 0.55[25 Czech Republic 1.88 1.56 032
26 |Finland 1.48 1.07 0.41)26 Sweden 1.56 1.34 0.22
27 |Czech Republic 1.88 1.56 03227 Germany 18 1.65 0.15
28 |Sweden 1.56 1.34 0.22|28 Ireland 1.97 1.83 0.14
29 Germany 18 1.65 0.15(29 Hungary 164 1.59 0.05
30 |lreland 1.97 1.83 0.14/30 Taiwan 1.6 0.7 0
31 Indonesia 416 411 0.05|31 Australia 23 231 -0.01
32 Hungary 1.64 1.59 0.05|32 Belgium 1.56 1.58 -0.02
33 Singapore 0.04 0 0.04|33 Norway 0.75 1.09 -0.34
34 Belgium 1.56 1.58 -0.02|34 Netherlands 123 16 -0.37
35 Norway 0.75 1.09 -0.34)35 Slovak Republic 1.76 236 -06
36 Netherlands 123 16 -0.37)36 United Kingdom 069 132 -063
37 Australia 0 0.53 -0.53)37 France 1.25 19 -0.65
38 |Slovak Republic 1.76 236 -0.6/38 Indonesia 416 5.1 -094
39 United Kingdom 0.69 132 -0.63|39 Switzerland 0.52 221 -1.69
40 France 1.25 19 -0.65)|40 Vietnam 285 463 -1.78
41 Switzerland 052 221 -1.69|41 Italy 1.12 3.05 -193
42 |Vietnam 285 463 -1.7842 Spain 0.78 2.84 -2.06
43 ftaly 1.12 3.05 -1.9343 Portugal 0.88 3.49 -2.61
44 |Spain 0.78 284 -2.06[44 New Zealand 199 467 -2.68
45  |Portugal 0.88 3.49 -2.61145 Peru 1.18 3.89 -2.71
46 New Zealand 199 467 -2 68|46 Hong Kong 0 33 -33
47 Hong Kong 0 3.3 -3.3|47 Singapore 0.04 3.9 -3.86
48 Bangladesh 3.57 10.7 -7.1348 Bangladesh 3.57 107 -7.13

“Note: Most Favored Nation (MFN) status is generally based on the provisions of a bilateral or multilateral treaty, referring to the preferential treatment and exemptions in trade, tariffs, shipping, and
legal status of citizens that one contracting party grants to any third country, which are also granted to the other contracting parties. However, it is important to note that ‘preferential treatment' is
relative to general tariff rates. Therefore, MFN status is often not the ‘most preferential tariff rate’; because there are even lower tariff rates outside of MFN status.

Source: WITS, KGI Research
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Figure 2: Trump tariffs threat/ vulnerability index
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Amount _ Rank| Amount Rank| Amount Rank| Amount Rank| Amount Rank Amount Rank] Amount Rank| Amount Rank| Amount Rank| Amount Rank| Amount Rank| Amount Rank
1 Mexico 154 4752 1 (152.5) 2 341 1 34 6) 08 21 205 3 52 [ 1445 37 3 266 1 332 20/ 216 n
2 China 1.20 4269 2] (279.1) 1 25 10 36 4 34 14 31 2] 43 9 126.9 36 1.7 29 24 27 193 35 50 5
3 Canada 092 4186 3 (64.3) 7 270 3 08 14 68 7 335 1 10 20| 4516 42 13 1 195 3 265 29 96 43
4 Vietnam 0.80 1144 7 (104.6) 3 0.2 18 59 3 00 35 40 10) (1.8) 42| - E 18 3 264 2 796 5 2539 4
5 Malaysia 077 462 6) (26.8) 13 - - 15 1 01 7 16 pE| 11 18| 109 13 09 9 116 6| 782 7 230 8
6 Taiwan 0.61 87.8 8| 47.8) 9 02 21 6.0 2 03 23 93 E 03 21 193 23| 22 39 11.6 5 572 11 342 1
7 Ireland 0.59 823 10 (65.6) 6 0.0 3 22 8 310 1 02 42) 0.1 30 491.2 43| 02 1 149 4 376 16 295 2
8 South Korea 058 116.2 6) (51.1) 8| 225 4 34 5 15 17 93 4 44 8| 356 26| 28 41 63 9| 344 19 276 3
9 Germany 0.55 158.3 4 (826) 4 17.0 5 09 13 256 3 81 [ 02 29 1932 38| 15 pi 35 19| 374 17 203 13
10 Japan 051 147.2 5) (71.6) E 329 2 20 10 44 n 53 9 23 18| 634 3 12 14 35 20 17.0 38| 206 12
11 Thailand 043 563 4 (40.7) 12| 02 204 30 7 00 31 31 13] 53 5 15.1 17 12 1 103 7 546 12 249 6
12 Switzerland 017 523 5 (24.5) 14 04 16] 0l 24 282 2 08 29 (1.7) 41 5382 40| 07 E 58 n 469 13 183 19
13 India 0.09 837 9 (433) n 03 17 05 15 78 5 67 7} 65 3] 496 29 24 39 23 28 121 48 167 25
14 Belgium 0.06 28 22 16.0 44 1.9 1 0.1 25 148 4 08 3 (0.0) 34 66.5 32 12 13 36 18] 88.5 3 15.1 30
15 Nigeria 0.02 5.7 45 (3.1 29 - E 00 43 00 45 0.1 4 10.0 1 65 7 08 7] 16 38 174 37 157 28
16 Czech Republic (0.03) 75 39) (29 30| - E 0.0 28 02 25 05 35) 03 27 46 2 15 24 22 31 744 8 218 10
17 italy (0.04) 729 n (441) 10| 35 7 03 19 73 6 33 12) (19 43 20 24 16 264 32 23 289 24 175 23
18 Singapore (0.05) 409 17| 15 3g| - - 16 1 41 12 03 39 00 33 4242 41 27 40 82 8 949 2 177 2
19 Austria (0.07) 19.1 24 (13.6) 17 038 14 01 3 18 16 19 21 06 25 6.1 4 038 37 16| 432 15 177 21
20 Slovak Republic (0.08) 83 37 (79 19 27 9 0.0 35 00 2 00 46 (0.6) 38 - E 20 33 63 10| 884 4 192 17
21 Hungary (0.08) 109 35 (7.7 20| 10 12 0.0 33 00 43 03 38} 00 32| 16.0 pal 21 3 51 12 744 9 199 14
22 indonesia (0.11)] 268 20 (17.0) 15| - E 02 2 - - 08 29 00 31 159 20/ 07 4 20 32 189 36, 195 15
3 South Africa (0.11) 140 3 (6.9 21 1.0 13 0.0 42 00 3 16 2] 34 1 80 10/ 07 37 17 290 23] 144 3
24 Philippines (0.12) 133 32 (4.0) 27| - - 21 9 00 36 02 40 19 17| 64 [ 12 17 30 24] 167 40 162 26
25 Argentina (0.13) 64 43 50 41 00 35 0.0 44 01 30 09 2] 46 7| 145 16| 05 3 10 45 103 47 194 16
26 Chile (0.12) 156 29] 32 40 0.0 33 0.0 39 00 37 39 11 6.0 4 320 25) 16 2 48 13 282 26| 102 42
27 Denmark (0.16)] e 34 (6.4) 23 o1 25 0.0 29 6.7 8 02 4 07 2 128 15 20 3 29 25 318 21 180 20
28 Brazil (0.17) 391 18 56 42| 00 27 00 31 02 24 62 8 34 12| 879 33| 11 11 18 36 156 4 152 2
29 Turkey (0.19) 155 30; (0.9) 35 o1 24 02 22 00 38 25 19] 06 24 63 5 15 2 14 Ll 226 32 221 9
30 Colombia (0.25)] 16.1 26| 16 37 0.0 30/ 0.0 30 00 4 07 31 69 2| 84 11 29 4 44 14 136 41 108 39
31 Swedan (0.25) 184 25 (9.7) 18| 34 8 00 26 25 15 - E 02 28| 56.2 30 15 19 13 42 142 43 158 27
2 Pery (0.27) 87 36/ 31 39 0.0 34 0.0 45 00 44 12 25 11 19 66 8 1.1 12 33 22 276 27| 122 35
33 Finland (0.29) 73 40 (43) 25 02 19 0.0 40 10 20 07 33 04 26| 55 3 24 3 25 26 274 28 171 24
34 Poland (031) 132 33 (22 31 - E 0.0 38 00 32 06 34 07 pi| 158 19 38 43 16 37 4638 14 186 18
35 France (0.32) 576 13| (13.7) 16| 0.1 22 03 20 45 10 21 19 (%] 40) 100.9 35 21 34 19 34 208 34 108 41
36 Hong Kong (0.35) 41 48 37 47| 0.0 28 04 16 00 40 01 43 (33) 47] 906 34 00 i1 45 1513 1 1.0 48
37 Portugal (0.39) 65 42 (4.1) 26| - E 0.0 34 06 n 04 37) (2.6) 45| 29 1 15 22 23 29 284 25 121 36
38 lsrael (0.39) 208 PE] (638) 2] - E 11 12 11 19 07 33 29 13] 459 28 53 44 41 15 125 45 150 31
39 Spain (0.39) B1 pal 20 38| 01 23 0.0 32, 14 18 15 24 (2.1) 44 379 27 15 2 14 40| 253 30 119 38
40 Norway (0.41) 6.1 44 (1.1) 34 - ] 0.0 36 02 26 039 27| 03) 35 15.4 18| 16 2] 13 44 366 18 6.2 46
41 United Arab Emirates (0.41) 66 4 18.2 46| 00 26 - E 0.0 39 29 14 27 15] 16.1 22 56 49 13 43 701 10 109 40
42 New Zealand (0.43) 55 46 (1.2) 33 00 32 00 37! 01 29 01 45) (27) 46| 85 12 12 1 22 30/ 170 39 78 45
43 Bangladesh (0.50) 83 38 (6.0) 24 - 4 - e 00 34 - b 7.1 43| - E 1.0 1 18 35 86 48| 23.1 7
4 Russia (057 46 47 (4.0) 28 - E 0.0 a1 - - 26 19 35 10| 71 9 59 49 02 48] 227 31 125 34
45 Netherlands (0.52) 385 19] 428 48] 05 15 04 18, 35 13 19 20} (0.4) 36| 980.4 44 15 2 33 21 791 6] 120 37
46 Saudi Arabia (0.56)] 159 28] (20 32 - E - - - - 05 36} 28 4] 13 14 71 47 15 39 302 22 148 32
47 Australia (0.56)] 159 27 176 45 0.0 29 0.0 27| 01 28 25 7] (05) 37 1933 39 19 31 09 47 213 33 57 47
48 United Kingdom (0.67) 642 12] 101 43 68 6 04 17 63 9 24 18] (0.6) 39 10576 45 23 3] 19 33 144 42! 91 4

Source: Bioomberg; SIPRI; CIA; OEC; Census Bureau; WITS; BEA; KGI Research
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Figure 71: Major international political & economic events over the next quarter

Date Major event Possible effect
o Special election in Florida The spec@ election to fill the vacancy left after Marco Rubio became Secretary of State may slightly weaken the Republican Party's
influence in Congress.
417 ECB manetary policy meeting The ECB may cut interest rates by another 25 bps.
230501 The 2025 Spring Meetings of the World Expected to issue economic forecasts to incorporate a more in-depth assessment of the impact of Trump's trade wars on the
Bank and IMF global economy.
5/6-7 Fed FOMC meeting The federal funds rate is expected to remain unchanged
) : If there is no rate cut at the April meeting, it is almost certain that the ECB will cut rates this time, widening the interest rate
6/5 ECB monetary policy meeting . ot X
differential with the United States
6/15-17 51th G7 summit Theme: "Building the Economy, Combating Climate Change, and Managing New Technologies”
6/16-17 BOJ monetary policy meeting The BOJ is expected to cut interest rates by 25 bps.
6/17-18 Fed FOMC meeting The market expects a rate cut of 25 bps, but the trade wars have just begun, and the impact is uncertain

Source: KGI Research

Figure 72: S&P 500 EPS forecasts
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Figure 73: S&P 500 EPS growth forecasts by sector
3Q24 4Q24 1Q25 2Q25 3Q25 4Q25 2023 2024 2025
S&P 500 9.1 171 7.8 10.4 12.6 11.2 4.1 12.1 10.6
Consumer Discretionary 1.3 27.4 0.7 3.9 73 6.7 49.0 19.6 5.6
Consumer Staples 40 1.6 (6.7) 24 3.7 6.1 47 4.1 1.6
Energy (25.4) (29.1) (15.5) (7.8) 9.2 20.0 (25.8) (19.7) 0.4
Financials 85 351 1.8 53 11.6 6.0 11.9 18.9 5.7
Health Care 14.6 14.3 38.0 10.6 12.9 16.7 (18.7) 5.2 18.4
Industrials (5.0) 80 48 95 276 73 234 24 125
Materials (6.8) 20 (6.5) 23 229 19.0 (22.3) 6.3) 53
Real Estate (9.3) 15.4 0.1 35 211 21 15 32 69
Information Technology 194 19.8 16.0 191 18.7 173 9.1 215 18.0
Communication Services 257 315 59 32.0 46 73 26.0 26.3 114
Utilities 16.0 12.5 7.9 3.1 (1.9 8.7 2.6 16.4 5.2
Source: Refinitiv; KGI Research
Figure 74: S&P 500 PB by sector versus ROE
ROE, percent (x-axis); PB, x (y-axis)
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Source: Bloomberg; KGI Research
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Key US economic data

Indicators Units 2021 2022 2023 2024| Mar-24 Apr-24 May-24  Jun-24  Jul-24 Aug-24  Sep-24  Oct-24  Nov-24 Dec-24 Jan-25 Feb-25
e GDP QoQ SAAR QoQ %, SAAR 16 EX] 31 3
GDP Yo Yof % 6.1 5 29 28 29 EX] 27 5
CPl Yof % 47 8.0 41 EX] 35 34 33 EX] s 5 24 6 27 29 30 e
Consumer prices Core CPI Yof % 36 6.2 4.8 34 38 EX 3.4 33 32 3.2 33 33 3.3 3z 33 3.1
PCE price index Yof % 41 6.6 38 25 28 27 26 24 5 23 21 23 25 6 23
Core PCE index Yof % 36 5.4 4.2 28 3.0 29 7 26 27 27 27 28 28 29 6
Labor force participation rate % 62.0 62.3 815 62.5 B2.7 82.7 626 626 62.7 627 2.7 625 62.5 B2.3 6.6 614
Unemployment rate % 54 36 36 40 39 39 40 41 42 47 41 41 42 41 40 41
Nen farm payrolls ‘000 7,233 4555 2594 2012 246 118 193 87 88 M 240 44 261 33 125 151
Labor market Net Change In total employment in labor force ‘000 6,124 4555 2,594 2012 412 70 331) 9) 64 206 377 (346) (273) 478 2,134 (588)
Challenger job cut announce Yo % (1.2) (17 21 (0.9) 1 3 (20) 20 9 1 53 51 27 1 (40) 103
Opening/ hiring X 156 175 158 143 148 136 142 146 138 146 129 142 151 1.40 144
Awg. hourly eamings Yof % 50 49 41 40 412 40 41 39 36 40 EL} 41 42 40 39 40
Industrial production YoY % 44 34 02 (03) ©3) (08 0.0 09 (05  (01) ©.7) (03) (0.8) 05 19 14
Durable goods orders VoY % 184 82 44 (16) (22) 12 (14 (13) 28 0.4 (29) 54 (65 (37 43
Care capital goeds orders Yo¥ % 128 65 1.7 06 (0.9) 28 (0.5) (2.2) o (1.5) 0.5 18 (0.4) 29 22
Total business inventory’ sales ratio x 128 134 137 137 137 1.37 138 138 137 138 137 137 137 1.35 137
Manufacturing inventory/ sales ratio X 149 1.47 148 147 147 146 147 146 145 146 146 146 147 1.46 146
Retail inventory’ sales ratio X 115 124 127 131 1.29 130 131 133 132 133 133 132 132 130 132
Economic acluly & o\ nufacturing index Point 506 535 470 482| 498 488 485 483 470 475 475 469 484 492 509 503

business condition

15M non-manufacturing index Point 62.4 56.1 527 524 513 496 535 49.2 514 516 545 55.8 525 540 528 535

15M manufacturing index: new orders Point 643 516 46.0 487 503 487 463 439 476 456 467 479 50.3 52.1 55.1 456

Chicago Fed National ac Index Point 0.38 (0.o0)  (0.13)  (0017) (0.20)  (0.38) 0.15 (0.15)  (0.33)  (0.0%) (021 {0.51) (0.05) 018 (0.03)

Conference board leading index Yo % 71 04 (7.5) (4.8) (5.5) (5.4) (5.0) (4.5) 47 (4.8) (4.3) (3.7) (3.0 (3.0 (27 (3.1)

C&l Loans for large'medium - tightening lending standard % (15.1) 1@ B9 95 156 79 00 62

C&l Loans for large/medium - stronger demand % (1.2) 124 (423 (182 (26.6) o0 (21.3) 9.4

Building Permits '000, SAAR 1,738 1,682 1,518 1462 1,485 1,440 1,399 1,434 1,406 1,470 1,425 1,419 1493 1482 1,473 1,456

Housing starts '000, SAAR 1605 1,552 1421 1,368 1,299 1,377 1,315 1,329 1262 1379 1,355 1,344 1,305 1,526 1,350 1,501
Housing market New home sales '000, SAAR 770 637 666 626 683 736 672 672 707 691 726 623 679 734 657

Existing home sales mn, SAAR 6.1 5.1 4.1 4.1 41 41 41 39 40 33 39 40 4.2 43 4.1 43

NAHB housing market index Point, SA 81 59 44 45 5 51 45 43 L1l 3 M 43 48 48 4 42

S&PiCase-Shiller 20-city composite home price index Yo % 18.7 49 6.4 45 75 7.2 6.8 6.5 59 5.2 46 43 44 45

Personal expenditures Yol %, SA BE 30 25 28 27 24 28 29 29 29 32 32 32 31 30

Retail sales YoY % 18.2 9.1 35 6 36 28 26 0 29 20 0 30 40 44 39 31
Consumation Retail sales ex-autos YoY % 17.3 10.6 34 27 37 3.2 29 33 32 23 24 7 32 34 35 31

Domestic vehicles sales mn, SA 1792 1648 1852 188.3 15.5 15.7 158 153 158 15.1 158 16.0 165 16.8 15.6 16.0

Conference board consumer confidence Paint 1127 1045 1054 1045 103.1 97.5 1013 97.8 101.9 105.6 93.2 109.6 1128 1095 1053 983

Michigan Consumer Sentiment Index Point 716 58.0 65.4 715 79.4 77.2 69.1 68.2 66.4 67.9 70.1 70.5 718 740 71.7 647
Fiscal Budget balance As % of GDP (10.4) (5.3) (6.3) (6.9) (5.8) (5.6) (6.0) (5.4) (5.4) (7.0) (6.2) (6.9) (7.1) (6.9) (7.2) (7.2)
1t balance Current account balance As % of GDP 3.7 (3.9 (3.3 (3.9) (3.2) (3.3) {3.6) (3.8)

Met foreign securities transactions US Sbn 907 1,321 1,005 801 89.7 428 4.1 26.2 1011 849 210 120.4 54.2 75.0 {45.2)

Federal funds rate % 0.25 4.50 5.50 450 5.50 5.50 5.50 5.50 5.50 5.50 5.00 5.00 473 4.50 450 450
Monetary & financial  10-Year treasury yield % 1.51 3.87 388 457 420 468 450 4.40 403 3.90 378 428 417 457 454 4

Dollar index Point 857 1035 1013 108.5 1045 106.2 1047 1059 1041 101.7 100.8 104.0 1057 i85 1084 107.6

Source: Bloomberg, KGI Research
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Key Taiwan economic data

Indicators Units 2021 2022 2023 2024 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25
GDP GDP YoY YoY % 6.7 27 11 46 6.6 49 42 29
Consumer prices CPI YoY % 20 30 25 22 22 19 22 24 25 24 18 1.7 21 2.1 27 1.6
Core CPI YoY % 19 2.7 24 1.7 2.1 18 1.8 18 19 1.8 18 1.6 1.7 17 23 1.0
Labor market Unemployment rate % 3.7 36 34 34 34 34 3.4 34 34 34 34 34 34 34 34
Industrial production YoY % 147 (1.7) (125 1.6 48 15.2 16.0 133 13.2 131 18 8.9 10.6 19.8 5.1
Markit Taiwan manufacturing PMI Point 463 509 493 50.2 50.9 53.2 52.9 515 50.8 50.2 51.5 52.7 511 51.5
Economic activiy NDC monitering light signal Green VE”?:Z VEHT:g Red Ye\l[;\:a Red Ye”?:; YeHOr‘;E veHD:; Red YeHoI:g
NDC monitoring indicators Point 390 242 144 340 310 35.0 36.0 380 35.0 39.0 340 320 34.0 380 340
NDC composite leading index YoY % 48 (3.2)  (16) 21 03 13 25 35 41 45 46 45 43 42 41
NDC composite coincident index YoY % 83 (15 (86) 70 5.9 73 83 89 9.0 90 88 86 86 85 82
Consumption Retail sales YoY % 33 74 97 33 5.7 16 26 39 31 11 34 (0.5) 21 29 53
Exports Us$bn 4466 4797 4326 4753 418 375 374 399 399 436 406 413 411 436 38.7 413
Imports Ussbn 3813 4281 3521 3947 331 31.0 313 352 351 321 335 344 33.2 375 28.7 348
Trade balance US$bn 05.3 516 805 805 87 6.5 6.1 47 48 1.5 71 6.9 7.9 6.1 10.0 6.6
Trade Export growth YoY % 294 74 (98 99 18.8 4.2 34 234 3.1 16.8 45 8.4 9.7 9.1 44 315
Import growth YoY % 334 123 (178 121 7.1 71 0.5 339 15.8 16 173 6.0 19.7 304 (16.9) 478
Export orders US$bn 6741 6668 5610 5895 472 471 489 456 50.0 50.2 538 55.5 52.3 52.9 47.0 49
Export order growth YoY % 26.3 (1.1) (159 5.1 12 10.8 7.0 31 438 9.1 47 49 33 20.8 (3.0 311
M1B YoY % 128 41 31 40 5.4 49 5.0 5.2 5.2 41 41 49 46 40 44 31
M2 YoY % 8.0 71 53 55 6.2 6.1 6.0 63 6.2 58 56 58 55 55 55 52
Monetary & financial  Foreign reserves US$bn 5484 5549 5706 576.7| 5681  567.0 5728 5733 5717 5791 5779 5769 5780 5767 5776 5776
Rediscount rate % 11 18 19 20 20 20 20 20 20 20 20 20 20 20 20 20
Exchange rate USDITWD 277 307 307 328 320 326 324 324 328 320 317 320 325 328 327 328

Source: Bloomberg; KGI Research
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