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Delivery momentum to resume in 4Q23F  

  Event 

Tesla (US) reported 3Q23 delivery of 435,059 units, down 7% QoQ, but up 27% YoY. The 

company’s 3Q23 earnings call is scheduled for October 18.  

Impact 

3Q23 deliveries missed consensus by 7%; we trim 3Q23 EPS to US$0.7, down 23% QoQ and 

34% YoY. Tesla’s EV production declined 10% QoQ, but increased 18% YoY to 430,488 units in 

3Q23, with the firm citing sequential decline was the result of factory upgrades. Despite being 

7% below consensus, EV deliveries in 3Q23 outpaced production, suggesting supply constraints 
and low inventory. Deliveries of Models 3 and Y declined 6% QoQ, but grew 29% YoY to 419,074 

units, representing 96% of the total. Considering production downtime and sequential sales 

declines, as well as further price cuts, we revise down 3Q23F gross and operating margins to a 

respective 17.3% and 8.5%, for 3Q23F EPS of NT$0.70. 

2023 target of 1.8mn units implies delivery recovery in 4Q23.  Tesla reiterates 2023 volume 

target of 1.8mn units, suggesting production and deliveries will recover in 4Q23. Assuming 2023 
production of 1.8mn units, with the firm managing to sell most of its production, we estimate 

deliveries in 4Q23 will reach 473,600 units, for 9% QoQ and 17% YoY growth. The Model 3 

refresh, which will commence delivery in October in Europe, will be a near-term demand 

catalyst, while Cybertruck will start to be delivered in 4Q23. The firm’s sales of 1.8mn units in 
2023 would imply 37% YoY growth and market share of 13%, based on our global EV market 

forecast. 

We trim 2024 EV deliveries to 2.24mn units amid macro uncertainties, but remain positive on 

the firm’s cost reduction efforts & growth potential due to software.  As the high interest rate 

environment and global economic uncertainties persist, we trim Tesla’s 2024 EV delivery 

growth to 24% YoY in 2024, and project momentum will accelerate on the availability of new 

mass-market EV models. We expect production challenges to constrain Cybertruck output in 

2024. While EV sales have slowed in 2023 and could potenti ally slow further in 2024, we notice 

the firm’s ongoing EV cost reduction efforts, via supply chain management, as well as vehicle 
design and production optimization, are ongoing. We expect these efforts to bear fruit in the 

mid- to long-term. The recently reported technological breakthroughs in one-piece chassis die 

casting could potentially cut related costs by over 30%. In addition to cost reduction efforts, we 

are also positive on the firm’s AI investments and software development, which could help 
sustain its leading position in terms of vehicle self-driving capabilities. We lower 2023-24F EPS 

to a respective US$3.25 and US$4.68 to reflect macro impacts, but maintain our forecast that 

gross margin will bottom in 2023, with recovery in 2024. 

Valuation & Action 

We maintain Outperform, but trim our 12M target price from US$335 to US$309, based on 40x 

2025-26F average EPS. We reiterate our positive outlook on Tesla’s long-term growth and 

recommend accumulating shares on 3Q23 earnings headwinds.  

Risks 

Aggressive pricing strategy weighs on near-term profitability. 
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