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Model 3 refresh unveiled, paving way for 4Q23F growth  

  Event 
Tesla launched the refreshed Model 3 in Europe, the Middle East, and China. 
 
Impact 
Model 3 new look, features, & performance positively received, but higher price viewed 
negatively. The highly anticipated Model 3 refresh, codenamed Highland, will arrive first 
in Europe, the Middle East, and China, with order placement available now for delivery as 
early as in October. The pre-order price for the standard-range (SR) and long-range (LR) 

Model 3 refresh in China is a respective Rmb259,900 and Rmb295.900, with the SR variant 
priced 12% higher than the old version. Similarly, the LR Model 3 refresh is priced higher 

than the old version in Europe. Over the past two days, the media and people who were 
given previews of the revamped Model 3 shared their views and thoughts, which were 

mostly positive. The Model 3 refresh got a front-end facelift for a sleeker look and 
enhanced aerodynamics (drag coefficient lowered to 0.219), with multiple high-end 

interior design updates and new features. While equipped with the same battery capacity, 
the new Model 3 delivers 10%-plus more range, with respective claimed range of 344 and 
421 miles for the refreshed SR and LR Model 3 variants. New interior features were a 
positive surprise, including ambient lighting, ventilated seats, a streamlined dashboard, 
and upgraded front touch screens, previously seen only in Tesla’s more premium models. 
Tesla also added a rear 8-inch touchscreen, giving rear passengers comfort controls and 
entertainment options. The refreshed Model 3 also has a quieter interior due to improved 
aerodynamics, addition of acoustic glass to the rear windows and rear windscreen, as well 
as a new suspension system and insulation materials. 
 

Model 3 refresh, Cybertruck delivery, & FSD improvement to fuel growth; maintain 
2023-25F EPS CAGR of 53%. Tesla will continue its aggressive pricing strategy to boost 

sales and cash flow by slashing Model S and Model X prices by 15-20% worldwide, as well 
as the FSD price in North America by US$3,000 in September. The LR Model X is now priced 

at US$79,999 in the US, and meets the tax credit threshold under the IRA. We believe the 
firm will easily meet its 1.8mn unit delivery target for 2023, with EV shipments to gain 

strength in 4Q23 on delivery of the refreshed Model 3 and Cybertruck. We maintain our 
respective 2023-24 delivery forecasts of 1.83mn and 2.34mn units and our 2023-25 EPS 
CAGR estimate of 53%. Tesla recently launched a US$300mn AI computer cluster, in line 
with its heavy capex plan to enhance FSD. Together with its growing training data sets, the 
firm is on track to sustain its leadership in autonomous driving ability.  
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