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AI server sales weighting to surpass 50% in 4Q24-2025F       

 Event 

Wiwynn held an on-line investor conference today and shared a positive business outlook. 

Impact 

Strong 1Q24 margins on solid NRE revenue. The firm reported 1Q24 sales growth of 19% 
QoQ and EPS of NT$26.92, up 34% QoQ, with gross and operating margins of 11.1% and 
8.4% respectively, up from 4Q23’s 11% and 7.9%. Management cited QoQ sales growth 
being derived from general server sales, with an AI server sales weighting below 20% (15-
20%) in 1Q24 vs 20-25% in 4Q23. However, with continuous non-recurring engineering 
expenses (NRE) revenue from new AI projects, gross margin set a historical high in 1Q24. 
Despite growing operating expenses for samples and R&D, operating margin remained at 
a historical high level. In addition, inventory value rose to NT$48.6bn in 1Q24 from an 
average of NT$30bn in 2H23, which implies a positive outlook for future orders, as well as 
the production movement from an outsourcing site in China (Wistron (3231 TT, NT107.5, 
OP)) to Wiwynn’s own factory in Malaysia. 

Positive 2H24F guidance; AI server sales weighting to surpass 50% in 4Q24F. The firm 
reported April and May sales showing improved YoY growth, reflective of a general server 
demand recovery and stable AI server sales. Management cited bright 2H24F prospects 
due to clients’ urgent orders for AI servers. Several AI projects will enter the mass 
production stage in 2H24F. In 1H24F, most AI server sales will be from ASIC projects, while 
GPU-based AI server sales to multiple clients will rise in 2H24F. Blackwell GPU AI servers 
will commence shipments from 4Q24F and increase in 2025F. Therefore, the firm expects 
the AI server sales weighting in 4Q24 will surpass 50%, versus less than 20% in 1H24F and 
2023. This AI server sales weighting projection is largely in line with our expectations, of 
more than 30% in 2024F and over 50% in 2025F. Wiwynn continues to focus on tailor-
made ASIC & GPU server designs for a diverse clientele. We thus expect NRE will continue 
to pad gross margin without much dilution. AWS (US) and Meta (US) will be the main AI 
server clients in 2H24F, while Microsoft (US) and a new client from the Middle East will 
contribute to AI server sales in 2025F. We lower 2Q24F sales growth to 10% QoQ on lower 
April-May sales, but revise up 2H24F sales, and expect 2024F sales to grow by 44% YoY. 
We also revise up our 2025 sales growth forecast to 45% YoY. Although NRE for GPU AI 
servers may be lower than for ASIC servers, we think lower R&D and sample expenses for 
GPU AI projects will stabilize operating margin. We forecast 2024 EPS of NT$124.80, up 
81% YoY, and revise up our 2025F EPS forecast to NT$156.07, up 25%, on stronger sales. 

Valuation & Action 

With Wiwynn’s AI server sales weighting set to expand rapidly, we expect improved sales 
and EPS. Our target price is raised from NT$2,900 to NT$3,090, based on 22x average 
2024-25F EPS. On positive sales trends, we maintain our Outperform rating. 

Risks 

Weak general server demand; clients delay data center expansions. 
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