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LEO satellite sales to continue growing in 2025F         

 Event 

Universal Microwave Technology (UMT) held an analyst meeting and provided a business 

update. 

Impact 

Weighting of LEO satellite products surged in 2Q24. UMT announced 2Q24 sales of 

NT$648mn, up 49.4% QoQ and 72.1% YoY, as shipments of Low-Earth orbit (LEO) satellite 

products continue, with the LEO sales weighting rising to 44% in 2Q24 from 33% in 1Q24. 

Coupled with NRE-related income from some clients, 2Q24 gross margin was 55.4%. 

Management said that clients orders trended up in 1H24, and, as of September, guides 

2024F LEO satellite-related sales to reach close to NT$1.1bn, improving from guidance of 

NT$660mn during the April analyst meeting, with satellite payload-related products 

accounting for 74% of the product mix, gateway-related products 23%, and user terminal-

related products 3%. January-August cumulative LEO satellite-related sales were 

NT$630mn. The firm can meet order demand from clients in 2H24F, with sales rising QoQ 

in 3Q-4Q24F. 

Positive 2025-26F prospects. Management is positive about 2025-26F sales, with the main 

catalysts including: (1) increasing satellite launches by, and increasing range of product 

shipments to, LEO customer B. Several integrated component modules are in the 

certification process near term, and the value of a single satellite may be pushed up after 

it is integrated with more products; (2) LEO customer A is increasing the weighting of 

outsourced products. Besides expanding the production capacity of the new Vietnam plant 

and the Taiwan plant, with products entering mass production in 4Q24F, the firm also 

plans to build a Thailand plant to fulfill demand from clients, lowering geopolitical 

concerns; (3) rising sales for the antennas and backhauls in the 5G microwave business; 

and (4) a higher weighting of LEO products will push up gross margin, while sales growth 

will dilute operating expenses and boost profitability. All told, we adjust 2024-25F sales to 

a respective NT$2.42bn and NT$3.26bn, up 52.9% and 34.3% YoY, for EPS of NT$8.79 and 

NT$13.1, up 175% and 49.5% YoY. 

Valuation & Action 

We maintain Outperform on UMT. On 25x revised 2025F EPS, we derive a target price of 

NT$330. 

Risks 

Underwhelming 5G and satellite industry development; deferment of certifications. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 
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in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 
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intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 
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