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GB200 mass production to boost 1Q25F sales growth QoQ              

..    
 
 
 
 
  

Event 

The launch of DeepSeek’s (CN) hyper-efficient R1 AI model has led to market concerns about 
the impact on thermal plays and the adoption of liquid cooling, as the model requires 
significantly less computing performance and therefore cooling. However, we believe these 
concerns are overdone and expect the AI server thermal TAM to continue to grow in coming 
years on lower-cost AI models. Any share correction represents a good entry point. 

Impact 

Minimal impact of R1 on thermal plays. DeepSeek’s R1 is attracting global attention as an 
open source AI model that boasts impressive performance capabilities and significant cost 
advantages, illustrating that the high-cost, high-computing power AI development model may 
no longer be the only path to industry growth. R1 also highlights the importance of the open 
source model, as some US CSPs also attempt to develop open source AI models to penetrate 
the edge AI ecosystem. Despite this, we don’t think R1 will have a significant impact on thermal 
demand growth in coming years, as launches of lowercost models will boost overall AI market 
penetration. We will also continue to see GPU and CPU computing performance increase with 
growing thermal design power (TDP) for training, inference AI and edge AI applications. The 
expansion of liquid cooling demand for highdensity, high-performance training AI server 
(GB200, GB300, Rubin) is intact, as data center operators strive to trim power usage 
effectiveness (PUE), a global energy efficiency indicator for data centers. Meanwhile, air and 
liquid-cooling will be adopted for inference AI and edge AI. However, on a TDP sales growth 
slowdown and a more competitive landscape through 2026F, the PE of thermal plays will fall 
from a peak of 25-35x in 2024. 

GB200 shipments ramp up; GB300 design in the pipeline. Based on our industry checks, we 
note that mass production of GB200 AI server racks that adopt liquid cooling has kicked off in 
1Q25. We estimate GB200 shipments to be 2-3k racks in 1Q25F, with increased shipments in 
2Q25F. Orders for GB200 server rack from the top-four US CSPs are 25-30k units (unadjusted) 
in 2025F, with GB300 orders coming later in 2H25F. The GB300 liquid cooling design is similar 
to GB200 in the cold plate (six units per compute tray), though GPU TDP is higher at 1.4KW, 
vs. GB200’s 1.2KW. But as GB300 is a socket design, the number of quick disconnector (QD) 
units per compute tray will increase to 14 units, vs.  

GB200’s 6 units. The rack and inner manifold of GB300 and GB200 should be similar. 
Therefore, GB300 ramp-up will be positive for liquid cooling TAM growth. The TDP of Rubin 
will likely be higher at 1.5-2.0KW. Thus, under CSPs’ aggressive capex and growing server 
demand in 2025F, we expect solid sales growth in liquid cooling for thermal plays, as well as 
decent earnings contribution. Aside from AI server, thermal plays’ ASPs and gross margins will 
also benefit from new RTX 50-series graphics card, AI PC and AI smartphone. Asia Vital 
Components (AVC; 3017 TT, NT$508, OP) & Auras Technology (3324 TT, NT$556, OP) – 1Q25F 
sales to grow QoQ. AVC and Auras now expect 1Q25F sales to grow QoQ on GB200 server rack 
mass production, coupled with new RTX-50 graphics card launches, being more positive as 
compared to one month ago. AVC is seeing market share gains in liquid cooling cold plate at 
Microsoft (US) and AWS (US), and looks to capture over 70% of GB200 cold plate demand. AVC 
also dominates in GB200 manifold shipments to CSPs, while Auras supplies manifolds to 
enterprises like Oracle (US) and HP (US). Both firms expect 1Q25F sales to grow by single digits 
QoQ, higher than consensus and our estimates, with January sales being the 1Q25F bottom. 
Both firms expect 2Q25F sales to keep growing, and that 2H25F sales and earnings will rise on 
booming cloud and edge AI demand (AI PC and iPhone 17 VC adoption). With a 2025F liquid 
cooling sales weighting estimated at 20% for AVC and 30-40% for Auras, we forecast 
respective 2025F EPS of NT$33.17 (up 56%) and NT$38.25 (up 90%). 

Stocks for Action 

We lower our target PE for both AVC and Auras as their YoY sales growth will peak in 2H25F. 
However, we maintain Outperform ratings, though our target prices are adjusted to NT$730 
for AVC and NT$800 for Auras, on 22x 2025F fully-diluted EPS.  

Risks 

Material price increases; NT-dollar appreciation; weak demand for server and gaming NB. 
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