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Besides the AI sector, 2H24F outlook lackluster despite decent 2Q24 earnings 

Overall 2Q24 Taiex earnings results were better than expected, and quarterly net profit 

rose by 38% YoY, outperforming our original forecast of 12% growth YoY. However, the 

outlook for 2H24F is generally lackluster. Excluding the AI-related supply chain, many 

companies have revised down earnings guidance, suggesting most sectors’ sales could be 

lukewarm in 2H24F. Although we witnessed a wave of inventory replenishment for PCs, 

Android handsets, consumer electronics and other related terminal applications from 

end-2023 to 1H24, restocking demand from downstream customers has significantly 

cooled since 3Q24 began, on additional economic issues arising in 2H24F. 

Simultaneously, although inventory adjustments of automotive and industrial related 

products are coming to an end, demand recovery seems to be sluggish. Additionally, 

although the highly anticipated iPhone 16 has seen seasonal stockpiling since end-2Q24, 

Apple Intelligence, to be launched after October, will initially only support American 

English, reducing demand for immediate replacement. As a result, the relevant supply 

chain has not yet seen signs of Apple increasing orders. 

2Q24 earnings beat on forex gains & realized capital gains for life insurers 

Overall 2Q24 quarterly net profit of Taiex-listed companies increased by 38% YoY. Among 

them, quarterly earnings for electronics, conventional industry, and financial stocks were 

up by a respective 28%, 56%, and 41% YoY. According to our analysis, forex gains 

accounted for a considerable proportion of electronic plays’ earnings, as the NT dollar 

depreciated by 1.7% against the US dollar in 2Q24, pushing up quarterly earnings by 2.2%. 

Financial stocks benefited from higher volume and pricing in the stock market, resulting 

in significant increase in realized capital gains for life insurance firms, and brokerage fee 

income growth for securities firms. We estimate the 2Q24 quarterly earnings of 

insurance-centric FHCs increased by 75% YoY, far outpacing the financial sector as a 

whole. 

2024-25F Taiex earnings to grow by a respective 26.8% & 17.4% YoY 

Given the latest earnings reports and 2H24F guidance, we estimate 2024-25F Taiex-listed 

companies earnings will grow by a respective 26.8% and 17.4% YoY, versus previous 

forecasts of 20.5% and 19.4%, suggesting that while 2024F earnings will exceed our 

previous expectations, our forecasts for 2025F earnings forecasts were largely correct, as 

we believe the earnings growth decreases result from a higher comparison base. In 

addition, 2024-25F earnings of individual Taiex subsectors are a mixed bag, with the 

positives including the AI supply chain, aviation, bicycles, and food subsectors. In 

contrast, the earnings forecasts for the ABF, gallium arsenide, handset components, 

aerospace, and industrial automation subsectors have generally been revised down. 

Valuation & Action 

Although 2Q24 earnings were mostly decent, besides the AI sector, most Taiex firms’ 

2H24F earnings guidance seems to be lackluster. Forex gains and realized capital gains 

for life insurance firms were the main drivers behind better-than-expected 2Q24 results. 

Generally speaking, we estimate the earnings growth of overall Taiex-listed companies in 

2024-25F will be a respective 26.8% and 17.4% YoY, versus previous forecasts of 20.5% 

and 19.4% YoY growth. Although a strong rebound in the Taiex occurred recently, after a 

sharp slump, we believe the stock market will return to a medium-term consolidation 

after the rebound. We recommend investors with sizable stock positions offload shares 

on any rebound, while those with small positions are advised to await signs of bottoming 

in the medium term. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 

 

  

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 

Members of the KGI group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.  


