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Market concerned about risk of a Trump victory after the presidential debate 

Former President Donald Trump has inched ahead of President Biden in the first national 

poll since the incumbent's widely-considered “disastrous” CNN debate on June 28. Trump 

will return to the White House if the results of national polling hold up. Due to the 

electoral system in the US, swing states are critical to candidates. Trump has led Biden in 

swing states before and since the debate. Since Trump has made it clear that he will 

impose another round of new import tariffs, namely a 10% across-the-board levy on all 

products imported into the US, and calls for a 60% tariff on all Chinese goods if elected, 

countries around the world are concerned about damage to the global economic system. 

In addition to a possibile global tariff war, the global green energy sector may be 

impacted heavily as Trump is not a believer in climate change, though this would benefit 

traditional energy industries as environmental regulations may be lifted. More generally, 

Trump and Biden hold radically different views on many issues, including abortion, 

immigration, business and personal income taxes (including the wealth tax) and the 

Russia-Ukraine conflict. However, we think the overall impact of a Trump victory will be 

greater in the US than in Taiwan, which will only be moderately affected. 

Trump’s higher import tariffs the main risk for Taiwan 

During Trump's 2016-20 term, his administration imposed a round of tariffs that targeted 

US$250bn of China-made goods. As a result, many Taiwanese manufacturers operating 

in China moved production lines to Southeast Asia and/ or back to Taiwan, not only 

reducing the negative impact but actually benefiting from order transfers. However, this 

time around Trump is floating a 10% across-the-board tariff on all US imports, which 

means the impact on the profitability of Taiex-listed companies will be siginificant. Based 

on annual exports of approximately US$100bn to the US, if all of Taiwan's goods exported 

to the US are fully levied with a 10% tariff, Taiwanese exporters will have to pay an 

additional US$10bn in tariff fees (NT$320bn). This equates to as much as 8.2% of total 

Taiex profitability, leaving 2025F forward profitability at around NT$3.9tn. Overall risk 

will be unpredictable as Taiwanese firms pass on the additional tariffs to US companies, 

which in turn pass on to US consumers, resulting in price hikes and a consumption 

slowdown. Meanwhile, Trump’s proposed levy of 60% or more on Chinese imports will 

put ‘de-Sinicization’ efforts back in the spotlight. Since Trump initiated tariff wars against 

China in 2018 and Biden a technology war in 2022, China's market share in overall US 

import value has dropped from 18% to 11.6% (in 2023), while its import ranking has 

dropped from first place to third, now trailing Mexico (first place) and Canada (second 

place). 

The presidential election is scheduled for November 5. If pre-election polls or swing state 

support rates veer towards Trump, we believe the impact on the stock market will be 

gradually priced in during 2H24F. Therefore, the Taiex may be prone to volatility two to 

three months prior to the election. We see three potential scenarios post-election. 

Scenario 1 is a Trump victory. The Taiex will slump as Trump pledges to implement his 

tariff policy, affecting global trade. Scenario 2 is a Trump loss, though Trump does not 

admit defeat. The Taiex will plunge due to concerns about political turmoil and civil strife 

in the US. And Scenario 3 is a Biden win of a second term. The Taiex will rally as Biden 

continues existing trade and military policies. 
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Trump victory will hurt US green energy sector & Taiwan’s related exports 

Trump is disdainful of climate change theory and believes strong moves in the direction 

of renewable energy mean the US will give up its advantages in abundant natural 

resources for exploitation, benefiting traditional energy industries and allowing China 

and Europe, which have stronger clean energy industries, to profit. Therefore, a Trump 

return could mean a cancelation of federal subsidies for renewable energy, reduced 

investment in clean energy technology and infrastructure, and a shift back toward 

traditional energies. These policies will weigh on the profitability of global solar and 

electric vehicle sectors, and reduce the market competitiveness of these industries. 

Companies may face challenges such as capital shortages and lower market demand and 

investment. For the traditional energy industry, under relaxed regulations, firms could 

cut operating costs, further stimulating the production and export of US oil and liquefied 

natural gas. For Taiwan’s green energy industry, except for a few solar module 

manufacturers and automobile components exported to the US, most green energy 

companies are domestic-oriented. In addition, demand for green energy will continue to 

expand in Taiwan due to AI industry-driven electricity demand. Thus, negative impacts 

will be limited. 

Valuation & Action 

If pre-election polls or support rates in swing states lean towards Trump, the market will 

be most concerned about the risk of comprehensive tariff hikes under Trump. As a result, 

the Taiex may be in consolidation mode in 2H24F, especially in the two to three months 

before the election. If he wins, Trump may reduce or cancel subsidies for the green 

energy industry, impacting Taiwan's export-oriented green energy companies. In 

addition, early pull-in (to avoid high tariffs) may be seen, leading to urgent orders for 

shipping and air freight. Hence, we recommend investors keep an eye on freight rate 

changes at election time. Since there is still some time until the election, we maintain our 

Taiwan investment preferences for 3Q-4Q24F. Namely, for 3Q24, stocks in industries that 

are bottoming, stocks with low valuations and high dividends, and stocks with 

government policy support. For 4Q24, we recommend focusing on the AI supply chain. 

We maintain our estimate the Taiex will peak at 23,000 points (20x 2024-25F average 

EPS) and trough at 20,000 points (18x 2024-25F average EPS) in 2H24F. The average PE 

of the Taiex over the past five years is 15x. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

 

  

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 
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the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 
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any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 
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