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Event 

Taiwan export orders totaled US$53.79bn in September, up by 7.1% MoM, but down by 

3.5% MoM when seasonally-adjusted, and grew by 4.6% YoY, missing consensus of 5.6% 

YoY growth, but beating our forecast of 0.5% YoY growth (see Figure 1). 

Analysis 

Among major products, ICT orders were up by 24.4% MoM and 7.0% YoY to US$17.60bn 

in September, on robust demand for AI applications and from the cloud industry, 

resulting in stronger server orders. The stellar growth was partially offset by reduced 

order inflows for new handsets. Electronics orders climbed 6.5% MoM and 10.5% YoY to 

US$19.01bn, as demand for high-power computing (HPC) and AI remained robust, 

resulting in more orders for IC manufacturers and operators of distribution channels. 

Optical instrument orders rose by 3.3% YoY to US$1.88bn, on increased demand for 

optical inspection and measuring equipment, as the result of new semiconductor 

capacities coming on stream. However, orders for backlight modules declined, eroding 

part of the sales growth. Orders for raw materials were muted across the board, with 

base metals being the best performing subsector, with 4.3% YoY growth but down 1.6% 

MoM in September orders, which were mainly for certain steel and other metal products. 

However, orders for steel coil and plate continued to slip, partially offsetting base metal 

order growth. Plastics and rubber orders fell 1.1% YoY, as orders to Taiwan upstream 

petrochemicals suppliers were impacted by new capacity ramp-ups by overseas 

competitors. However, orders for a handful of rubber products picked up, partially 

offsetting the order decline. Orders for chemicals sank 8.5% YoY, due to crude oil price 

falls and new capacity ramp-ups by overseas competitors. Machinery orders were up by 

3.6% YoY, on aggressive capacity expansion by semiconductor makers, spurring demand 

for semiconductor equipment and growing orders for automation equipment, despite 

receding demand for machine tools (Figures 2 & 3). 

Export orders from the US rose 8.3% YoY in September, with electronics up the most, by 

24.9%, or US$1.52bn. Orders from China and Hong Kong fell 3.6% YoY, with electronics 

down the most, by 4.3%, or US$260mn. Orders from Europe decreased by 4.2% YoY, with 

orders for ICT products down the most, by 4.3% YoY. Orders from the ASEAN and Japan 

were up by 13.4% YoY and 9.8% YoY, respectively (see Figures 4 & 5). 

Conclusion 

In September, Taiwan export orders were lower than expected, but orders for electronics 

products were solid on favorable seasonality, contrary to some investors’ negative views. 

Demand for raw materials was anemic overall, but machinery orders rebounded on 

robust demand for semiconductor equipment, despite weakness in the machine tool 

subsector. The corporate number-based diffusion index is at 47.1 in October, while the 

order value-based diffusion index is at 51.3 (see Figure 6). We estimate export orders will 

rise by 3.6% YoY in October on a high base. Judging by individual diffusion indices, ICT, 

electronics, machinery and base metal products will outperform, along with the 

corresponding Taiex sectors of computer peripherals, communications networks, 

electronic components, semiconductor, machinery, steel and chemicals. 
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