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Export orders to grow 2.5% YoY in December               
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Event 

Taiwan export orders totaled US$52.27bn in November, down 5.7% MoM and 3.8% MoM 

seasonally-adjusted, and grew by 3.3% YoY, missing consensus of 6.6% YoY growth and 

our forecast of 8.2% YoY growth (Figure 1). 

Analysis 

In electronics, electronic products & optical instruments outperformed, outpacing ICT. 

Among major products, ICT export orders were down by 10.0% MoM and 2.3% YoY to 

US$15.8bn in November on slower pull-in for handsets, while robust demand for AI 

applications and from the cloud industry resulted in stronger server and networking 

orders, partially offsetting the decline. Electronics orders slipped 8.7% MoM and 7.2% 

YoY to US$19.1bn, as demand for highpower computing (HPC) and AI continued to 

expand, resulting in more orders for IC manufacturers and PCB. However, growth was 

partially offset by reduced order inflows for IC operators of distribution channels. Optical 

instrument orders climbed 7.0% YoY to US$1.78bn, due to TV restocking demand, which 

grew orders for large-sized panel. Additionally, orders for optical inspection and 

measuring equipment continued to expand. Recovery in orders for raw materials 

sustained, while sectors saw a wide divergence. Plastics and rubber orders edged up 4.0% 

YoY, due to stronger inventory replenishment by downstream clients, coupled with 

orders for rubber raw materials and rubber gloves continuing to pick up. Base metals 

orders fell 6.3% YoY in November, as excess capacity in steel coil and plate at overseas 

competitors led to price cuts to vie for orders. Orders for chemicals dipped 1.3% YoY, due 

to new capacity ramp-ups by overseas competitors and price cuts, capping orders. 

However, orders for chemical materials for electronics rose, partially offsetting the 

decline. Machinery orders were up by 6.0% YoY on aggressive capacity expansion by 

semiconductor makers, spurring demand for semiconductor equipment and increasing 

orders for automation equipment. Orders for machine tools sank, partially offsetting the 

growth (Figures 2 & 3). 

Orders from Japan outperformed; orders from ASEAN retreated YoY; Europe & China 

underperformed. Orders from the US rose 11.7% YoY in November, with electronics up 

the most, by 27.0%, or US$1.74bn. Orders from China and Hong Kong fell 3.4% YoY, with 

optical electronics down the most, by 4.7%, or US$280mn. Orders from Europe fell by 

7.9% YoY, with orders for ICT down the most, by 9.5% YoY. Orders from the ASEAN slipped 

0.8% YoY, with orders for ICT down the most, by 5.5% YoY. Orders from Japan 

outperformed, with orders for game console up the most by 86.6% YoY (or US$210mn) 

(Figures 4 & 5).  

Conclusion 

ICT export orders retreated in November due to reduced pull-in for handsets, while 

electronics orders grew on increased demand for HPC and AI applications. In the 

traditional manufacturing sector, machinery orders outperformed on aggressive capacity 

expansion in advanced nodes by semiconductor makers. As the global economy trends 

down and US-China tensions intensify, Taiwan’s export orders will slow down. Taiwan’s 

corporate number-based diffusion index was at 44.3 in December, while the order value-

based diffusion index was at 48.8 (Figure 6). We estimate export orders will rise by 2.5% 

YoY in December, though underperforming November. Judging by individual diffusion 

indices, electronics, optical instruments, electrical machinery, and base metals will 

outperform, along with the corresponding Taiex sectors of electronic components, 

semiconductor, optical components/ assembly, electrical machinery, steel and 

chemicals. 
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Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 
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