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Export orders to fall by 3.0% YoY in January             
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Event 

Taiwan export orders totaled US$52.92bn in December, up 1.2% MoM and 1.9% MoM 

seasonally-adjusted, and grew by 20.8% YoY, beating consensus of 18.8% YoY growth 

(Figure 1). Growth of 5.1% in 2024 missed our forecast from end-2023. 

Analysis 

Electronics orders outperformed across the board; raw materials orders were mostly 

fell MoM, but grew YoY. Among major products, ICT export orders were down by 3.6% 

MoM, but up 24.3% YoY to US$15.25bn in December, on robust demand for AI 

applications and from the cloud industry, resulting in stronger server and networking 

orders. Notebook and handset orders also grew. Electronics orders grew by 4.3% MoM 

and 33.5% YoY to US$19.92bn, as demand for high-power computing (HPC) and AI 

remained robust, coupled with restocking demand ahead of the Lunar New Year (LNY) 

holiday, resulting in more orders for IC manufacturers, wafer distributors, fabless design 

firms and PCB. Optical instrument orders climbed 6% MoM and 17.7% YoY to US$1.89bn, 

bolstered by restocking demand ahead of the LNY holiday, which boosted orders for 

panels. Orders for optical inspection and measuring equipment continued to grow. 

Orders for raw materials were mostly down MoM, but up YoY, as recovery in the sector 

continued. Base metal orders fell 4.5% YoY in December, due to a sluggish steel sector 

and overseas competition pressuring prices. Plastics and rubber orders, the only 

subsector that saw both MoM and YoY growth, edged up 5.5% YoY, due to strong 

inventory replenishment by plastics clients ahead of the LNY holiday, coupled with orders 

for rubber raw materials and rubber products continuing to pick up. Orders for chemicals 

dipped by 0.6% YoY, due to new capacity ramp-ups by overseas competitors and price 

cuts, capping orders. However, orders for chemical materials for electronics rose, 

partially offsetting the decline. Machinery orders were up by 6.0% YoY on robust demand 

for emerging tech applications and aggressive capacity expansion by semiconductor 

makers, increasing orders for related equipment (Figures 2 & 3). 

Aside from Europe, orders from all major regions grew by double digits. Orders from 

the US rose by 31.0% YoY in December, with electronics up the most, by 54.7%, or 

US$2.91bn. Orders from China and Hong Kong rose by 13.6% YoY, with electronics up the 

most, by 24.9%, or US$1.29bn. Orders from Europe rose by 9.5% YoY, with orders for ICT 

up the most, by 18.4% YoY. Orders from the ASEAN and Japan edged up by 24.9% and 

25.7% YoY, respectively (Figures 4 & 5). Aside from Europe, orders from major regions all 

grew by double digits YoY, led by early orders and shipments to countries facing pressure 

from Trump’s high tariff policy threats.  

Conclusion 

Export orders outperformed in December due to base effects from early pull-in, ahead of 

the LNY holiday, coupled with early order placements and shipments, as countries are 

facing pressure from Trump’s high tariff policy threats. However, we believe export  

orders will be capped due to seasonality in 1Q25F, and policy uncertainty under the new 

Trump administration. Taiwan’s corporate number-based diffusion index was at 35.8 in 

January, while the order value-based diffusion index was at 42.4, led by fewer working 

days due to the LNY holiday (Figure 6). We estimate export orders will slip by 3% YoY in 

January. Judging by individual diffusion indices, orders for most sectors will fall, other 

than for the mineral sector. 
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