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A return to a bull run in sight             

..    

 

 

 

 

  

Event 

After undergoing pullbacks due to risks stemming from US President-elect Trump in 

November, the Taiex has showed signs of a bull run returning in early-December. We 

believe the bull run will extend until at least Chinese New Year (CNY). 

Analysis 

Taiex bull run to challenge the previous peak of 24,416 points. We expect the Taiex bull 

run bull run to extend until at least CNY, and challenge the previous peak of 24,416, with 

catalysts including early pull-in demand in sectors driven by risks stemming from Trump, 

the technology supply chain posting decent October-November sales, the US Fed cutting 

rates further in late-December, China rolling out expansionary stimulus policies, the 

seasonal effect of corporations reporting year-end results and guidance, and slow year-

end transactions in global funds offering relief to sell-off pressure on the Taiex. 

Tech plays posted decent sales achievement rates in October-November. Among the 20 

major technology groups under our coverage, more than 80% posted 4Q24F sales 

achievement rates (cumulative October-November sales) in line with or above 

expectations. Most of them benefited from the strong demand for AI servers and the 

mass production and shipments commencement of GB200 AI GPUs. MediaTek’s (2454 

TT, NT$1350, OP) business was bolstered by robust sales of high-end handsets, causing 

IC design (handsets and consumer electronics) plays to post better-than-expected sales 

achievement rates. The technology subgroups with the best sales achievement rate are, 

in descending order, copper foil substrates (74%), optical communications (72%), IC 

design (handsets and consumer electronics) (71%), server assembly (71%), thermal plays 

(71%) and Tier-1 foundries (69%). Those with lower sales achievement rates are IC design 

services (60%) and ABF (63%). The former reflects the deferral of North American AI 

design projects for Global Unichip (3443 TT, NT$1250, N), while the latter is capped by 

sluggish demand for PCs and handsets, dragging down BT and PCB orders. 

End-demand shored up by expansionary Chinese stimulus policies. China, which has 

been a drag to global end-market demand in the past few years, has finally recovered. 

We have seen the preliminary results of market-rescuing measures implemented at end-

September in October housing market sales data. The central government is currently 

convening the Central Economic Work Conference, which the market expects to roll out 

more stimulus policies, especially fiscal policies. Historically, it takes nine months after 

adopting expansionary fiscal policies, and driving the credit impulse indicator to bottom 

out, for the central government to restore liquidity to the market and revitalize the 

economy. The credit impulse, the ratio of new credit to domestic GDP, is a leading 

indicator which measures the credit cycle in a market, and usually rises during an 

economic recovery. China is the second largest economy after the US, and plays a pivotal 

role in terms of global end-demand. 

Low trading volumes by global funds at year-end offering relief to sell-off pressure for 

the Taiex. Global funds divested from the Taiex in November due to risks stemming from 

the US Presidental election. However, the Taiex is usually led by domestic funds during 

this period, as global funds enter the holiday season, resulting in a relatively low volume 

of transactions. The Taiex ususally sees a rally into CNY, underpinned by the seasonal 

effect of corporations reporting year-end results and guidance during the absence of 

earnings results. The average annual weighting of FINI trading volume in the Taiex is 28%, 

but it usually drops to 25% in December, and only 20% in the last week of December. 

Conclusion & top picks 

We are upbeat about signs that the Taiex is entering a bull run, and suggest investors 

engage during short-term consolidations. Our main theme for 2025F Taiex investment is 

“AI for electronics, MAGA for non-electronics”. We recommend 25 counters. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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