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Forging ahead in offshore wind business       

 Event 

Shinfox Energy’s 2Q24 EPS was NT$0.64, missing our forecast, mainly attributable to: (1) 

delay of Taipower (TPC; TW; unlisted) offshore II project led to a revenue shortfall; and (2) 

higher-than-expected financing expenses for SFE Hercules, a heavy-lifting vessel. 

Impact 

TPC offshore II update. The firm has pushed back the foundation installation schedule by 

two quarters, and now expects installation of all 31 foundations to be completed by 1Q25, 

but reiterates the project will achieve its commercial operation date (COD) of end-2025. 

Management said the learning curve for maritime engineering has been longer than 

expected, but the firm aims to accelerate pin pile (PP) installation from seven days per set 

to three days. We project respective revenue contribution from TPC offshore II of 

NT$15.6bn and NT$21.5bn in 2024-25, with sequential growth in 3Q-4Q24. 

Awarded 700MW in round 3.2 of offshore wind auction. Youde, the underlying project 

located off the coast of Changhua, Taiwan, has a target COD of 2029. With expected capex 

of well over NT$100bn, we expect Shinfox Energy to seek investors and adopt an 

engineering, procurement, and construction (EPC) model for better financial leverage. 

Subsidiary Shinfox Far East (SFE; SG) aims to utilize its maritime engineering fleet to secure 

foundation and wind turbine installation orders in 2026-27 for Taiwan and northeast Asia. 

Along with Fox Power Nanker IPP, which is set for construction in 2026-28, we see a solid 

business outlook for Shinfox Energy beyond 2025. 

We trim 2024F EPS to NT$3.52, but forecast a 2024-26F EPS CAGR of 60%. Management 

expects the refinancing plan for SFE Hercules to be completed in 1Q25, which would lower 

financing costs as the underlying debt would be denominated in NT dollars, rather than 

the current US dollars. We lower 2024-25F EPS to a respective NT$3.52 and NT$7.07, up 

20% and 101%, as we factor in an updated TPC offshore II schedule, as well as higher opex 

and interest expense guidance. Our estimates for other major projects, including Changpin 

(54.6MW) onshore wind project and a 100MW solar project in southern Taiwan, remain 

unchanged. Despite inevitable revenue decline in 2026F, we expect 2026F EPS to grow 

27% YoY, as the maritime engineering business carries a much higher gross margin. 

Valuation & Action 

We maintain Outperform on Shinfox Energy, with a 12M target price of NT$161, based on 

25x 2025F fully diluted EPS. 

Risks 

Political risk; longer-than-expected payback period for SFE. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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