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Sales of CCL makers beat on strong server demand             

..    
 
 
 
 
  

Event   

Sales of copper clad laminate (CCL) makers outperformed in September, hitting the highest 

mark in a year, with some achieving consecutive record highs. Taiwanese CCL makers enjoy a 

hefty 67% share of the global high speed CCL market, with their CCL market share exceeding 

80% as higher-end 800G switches started ramping up in 3Q24. They stand to benefit the most 

from the adoption of the new switches. 

Impact 

Sales of CCL makers hit a new high in September & beat in 3Q24. Elite Material (2383 TT, 

NT$420.0, OP) and Taiwan Union Technology (6274 TT, NT$165, NR) grew sales by a respective 

3.5% MoM and 2.6% MoM in September, both record highs, thanks to general server demand 

recovery, persistent AI server shipments and the 800G switch ramp-up. Consequently, the 

firms’ sales reached NT$17.46bn and NT$6.62bn in 3Q24, up 47% YoY and 58% YoY, achieving 

105% and 106% of our forecast or market forecasts, respectively. In contrast, ITEQ’s (6213 TT, 

NT$72.8, OP) sales of NT$7.96bn missed our forecast slightly, with an achievement ratio of 

98%, due to weaker-than-expected automotive demand. 

Production ramp-up harder in 1Q25F on GB200 switch tray PCB design changes. In a bid to 

solve the problems between overpass flyover cables and liquid-cooling pipes, the design of 

GB200 NVL72 switch tray PCB has been changed from the original 6-N-6 (6-12-6) 24-layer M7 

material mix-pressed HDI board to 22-layer M8 multilayer board. This move will benefit 

substrate supplier Elite Material, with the PCB supplier changed from Unimicron (3037 TT, 

NT$144.5, OP) to Wus Printed Circuit (CN). Changes to the current design of 5-N-5 (5-12-5) 22-

layer mix-pressed HDI board for compute trays are being considered. 

Taiwanese 800G switch CCL makers have 80% market share. Research house Prismark 

forecasts AI/ HPC server PCB shipments will grow at a 32.5% CAGR in 2023-28F, with 18-plus-

layer PCB shipments growing by 13.6%, with a weighting up 3ppts to 18% in 2028F. In 2023, 

shipments of Taiwanese companies’ halogen-free base materials accounted for 65% of the 

market, and those for high speed base materials accounted for 67%. We believe that, as 800G 

switches (M8; 38-48L) started ramping up in 3Q24, Taiwanese CCL makers will be the largest 

beneficiary because of their high market share of 80% (Elite Material 60-70%, Taiwan Union 

Technology 15-20%). 

Stocks for Action 

Growing AI server and 800G switch adoption will boost demand for high speed PCB materials. 

We are positive on CCL makers Elite Material, Taiwan Union Technology, and ITEQ, expecting 

them to benefit most due to a high market share. 

Risks 

Weaker-than-expected market demand; deeper declines in ASP and profitability. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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