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Strong 1Q25F outlook on AWS’ server & 800G switch demand              
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Event 

PCB makers Elite Material (2383 TT, NT$563, OP) and Gold Circuit (2368 TT, NT$203.5, OP) 

registered record-high sales in December, driven by pull-in demand from Amazon Web 

Services (AWS; US) for server and 800G switch. December sales of PCB makers focused on 

server, networking and handset applications were flat MoM, as expected, while sales of 

automotive and substrate PCB makers fell short of expectations. 

Analysis 

Record-high December sales on AWS’ server & 800G switch demand. December sales of Elite 

Material and Gold Circuit were respectively up by 1.2% and 12.7% MoM and 39% and 49% YoY 

to record-high levels, with 4Q24 sales achieving 100% and 101% of our upgraded forecasts. 

The driver was robust pull-in demand from AWS for Trainium 2 server and 800G switch. 4Q24 

sales of ITEQ (6213 TT, NT$69.5, OP), TUC (6274 TT, NT$168, NR) and Tripod (3044 TT, NT$194, 

OP) fell 3.8%, 4.7% and 3.6% QoQ, achieving 92%, 95% and 98% of respective guidance, not 

far off our expectations. Key factors were: (1) moderate QoQ decline in demand from general 

server clients; (2) slower shipments of Nvidia’s (US) H-series server; and (3) limited early-stage 

production of GB200 server. 

December sales of substrate makers below expectations on sluggish PC demand & handset 

adjustment in slow season. In 4Q24, sales of Unimicron (3037 TT, NT$140, OP), Nan Ya PCB 

(8046 TT, NT$122, OP) and Kinsus (3189 TT, NT$96, OP) achieved 94%, 101% and 92% of our 

forecasts, respectively. Zhen Ding’s (4958 TT, NT$113, N) and Compeq’s (2313 TT, NT$66.9, 

OP) sales were in-line at 102% and 99% of our forecasts, while Flexium (6269 TT, NT$60.1, NR) 

missed expectations on a lower market share for a new US handset. For automotive-related 

plays, 4Q24 sales of Chin-Poon Industrial (2355 TT, NT$34.3, NR) and Dynamic Holding (3715 

TT, NT$55.8, NR) missed at 98% and 96% of consensus, respectively. Sales of PC makers were 

mostly down QoQ and YoY, reflecting muted demand. 

Strong 1Q25F outlook on clear visibility in AWS server & 800G switch. Research house 

Prismark recently revised up its 2023-28F server PCB output value CAGR forecast from 11.6% 

to 13.6%, with that of AI (HPC) server PCB raised to 40.2% from 32.5%. We forecast PCB 

shipments to AWS for Trainium2 AI server to rise QoQ from 50-60k units in 4Q24 to 180-200k 

and 250-300k units in 1Q25F and 2Q25F, respectively, boosting sales of Elite Material and Gold 

Circuit. We estimate the contribution of AWS’ server business at more than double digits of 

4Q24 sales for Elite Material and Gold Circuit. 

Stocks for Action 

Our top PCB sector picks are Elite Material and Gold Circuit. As both firms have a high market 

share in high-end PCB, they are major beneficiaries of ramped-up demand from AWS for 

Trainium2 AI server and 800G switch. 

Risks 

Weaker-than-expected demand; steep decline in ASP and profitability. 
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