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Sales of AI server PCB outperformed in August           

..     
Event 

Sales of server PCB were outstanding in August, while sales of handset PCB were in 
line with expectations, tail-winded by pull-in demand from new iPhone models. 
Overall performance was in line with 2024F PCB output value forecast of US$73.3bn 
(up 5.5% YoY) released by research house Prismark, which has revised up YoY sales 
growth forecasts for server and handset PCB to a respective 19.3% and 6.2%. The 
agency, however, is conservative on PC, consumer and automotive PCB, and 
estimates YoY growth of those businesses at 3.9%, 2.1% and 1.7%, respectively. 

Impact 

Record high sales for server PCB in August; driven by 800Gb switches & AI. Prismark 
forecasts a 2023-28F server PCB output value CAGR of 11.6%, and an AI/ HPC server 
PCB output value CAGR at a record high of 32.5% over the same period. The agency 
estimates the 2024F server PCB output value will grow by 19.3% YoY, to US$9.8bn, as 
demand is boosted by OAM (18L and 5-N-5), UBB (24+ML) and switch board PCB 
(20+ML) in the AI server segment, coupled with 800Gb switches entering mass 
production in 3Q24F. We note sales of Gold Circuit Electronics (2368 TT, NT$196.5, 
OP) and Taiwan Union Technology (TUC; 6274 TT, NT$172, NR) hit record highs in 
August. Gold Circuit, Elite Material (EMC; 2383 TT, NT$458 OP), TUC and Tripod 
Technology’s (3044 TT, NT$191.5, OP) accumulated sales in the July-August period 
achieved a respective 68%, 69%, 70% and 69% of consensus and our forecasts for 
3Q24F, beating expectations. 

Prismark raises 2023-28F handset PCB output value CAGR to 6.2%; driven by AI. 
Zhen Ding Technology (ZDT; 4958 TT, NT$116.5, N) guides 2H24F pull-in demand from 
new iPhone models will rise by 10-20% YoY, and is optimistic about iPhone sales 
benefiting from AI features. Prismark estimates the 2024F handset PCB output value 
will reach US$13.9bn, up 6.9% YoY. We project ZDT’s and Compeq Manufacturing’s 
(2313 TT, NT$70, OP) iPhone sales weightings will be 60-65% and 47-50%, 
respectively, with July-August accumulated sales achieving 67% and 63% of our 3Q24F 
forecasts. Compeq’s performance was a slight miss as the firm strategically lowered 
SMT operations, while ZDT’s sales were in line with expectations. 

Conservative on automotive PCB demand. We project 2024F global automobile 
shipments growth will be trimmed to 1% YoY from 3% YoY. We expect 2024-25F 
automobile shipments of 91.36mn and 93.98m units, up by 1.4% YoY and 2.9% YoY, 
respectively. Prismark also revised down 2024F automotive PCB ouput value to 
US$9.3bn, up 1.7% YoY, and cut its 2023-28F CAGR by 0.5ppts to 4.7%. We note July-
August accumulated sales of Chin-Poon Industrial (2355 TT, NT$40.1, NR), Dynamic 
Holding (3715 TT, NT$62.7, NR) and Unitech Printed Circuit Board (2367 TT, NT$32.7, 
NR) achieved 62%, 69% and 64% of consensus in 3Q24F, respectively, with only 
Dynamic in line with expectations. 

Stocks for Action 

We believe high-speed PCB material demand will be boosted by AI server and 800Gb 
switch demand. We are upbeat about EMC, Gold Circuit, TUC, and Tripod being 
bolstered by the aforementioned trends, while Compeq will be bolstered by new 
iPhone models and satellite demand. 

Risks 

Weak demand; further ASP and margin contraction. 

 

 

 

 

 

PCB sector   



      

  

12 September 2024  2  

Taiwan  PCB sector   

 

 

 

  

 

 
 

  
 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 



      

  

12 September 2024  3  

Taiwan  PCB sector   

 

 

 

 

 

 

 

 

       



      

  

12 September 2024  4  

Taiwan  PCB sector   

                   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



      

  

12 September 2024  5  

Taiwan  PCB sector   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 
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the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 
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