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PC demand to rebound in 2024F; AI PCs to drive long-term growth           

..    
 
 
 
 
  

Event   

Most PC brands are positive on PC demand recovery in 2H24-2025F, driven by a replacement 
cycle and AI PC launches. 

PC shipments recovered in 1Q24. According to Gartner, global PC shipments fell 11% QoQ, 
but grew 2% YoY to 56.3mn units in 1Q24, beating our forecast. Global notebook (NB) & 
Chromebook shipments rose 3% YoY to 41.8mn units in 1Q24, with some channel inventory 
restocking demand, while desktop (DT) shipments fell 2% YoY to 14.5mn units. After global PC 
shipments fell 15% YoY to 242.3mn units in 2023, due to inventory correction, we think PC 
demand has bottomed, and YoY shipments growth resumed from 4Q23. All regions saw YoY 
growth of PC shipments in 1Q24, except APAC, which was down 5% YoY on weak demand in 
China. By brand, Apple (US; shipments up 10% YoY), Acer (2353 TT, NT$47, NR; up 7% YoY) 
and Lenovo (CN; up 7% YoY) outperformed industry peers in the first quarter, while Asustek 
(2357 TT, NT$513, OP) underperformed, with PC a shipments decline of 11% YoY. Taiwan’s 
top-5 NB ODM shipments also fell 5% QoQ, but rose 1% YoY in 1Q24, while Quanta Computer’s 
(2382 TT, NT$304, OP) and Inventec’s (2356 TT, NT$57, OP) NB shipments were flat to up 1% 
QoQ, outperforming peers thanks to early pull-in demand. 

Demand recovery in 2Q24-2H24F. PC brands released positive PC guidance in 2Q24. Asustek 
expects PC sales to grow 10-15% QoQ in 2Q24F. During a recent US earnings calls, HP guided 
Personal System (PS) sales will grow by high-single digits QoQ in 3Q FY24F (FY ends October), 
while Dell (US) guides client solution sales (CSG) will grow 5-6% QoQ in 2Q FY25 (FY ends 
January). Both brands saw a strong commercial PC demand recovery, with related sales 
growing 3-6% YoY in February-April, but said consumer PC demand is still sluggish. Positive 
guidance from PC brands echoes Taiwan’s top five NB ODMs’ better-than-expected 1Q24 
shipments, and single-digit QoQ growth of NB shipments in 2Q24F. PC brands are positive 
about PC demand growth in 2H24, driven by a commercial replacement cycle, end-support for 
Windows 10 in 2025F, and AI PC launches. We forecast global PC shipments will grow 3% YoY 
in 2024, with commercial PC sales outperforming consumer PC sales. Stronger commercial PC 
demand will benefit ODMs with higher commercial market exposure, such as Inventec and 
Compal Electronics (2324 TT, NT$35.3, NR). 

AI PCs to drive long-term growth of PC sales. Several brands launched new Copilot+ PC 
models in May, equipped with Qualcomm (US) Snapdragon X Elite chips, which perform up to 
45 trillion operations per second (TOPS) and can support 13bn+ parameter models. Intel (US) 
will launch the mobile Lunar Lake CPU (Core Ultra 200V) in 3Q24F, with performance of 120 
TOPS, including the CPU, GPU and neural processing unit (NPU) (48 TOPS for NPU), versus the 
34 TOPS of the Meteor Lake (Core Ultra 100) CPU. AMD will also launch the Strix Point CPU 
(Ryzen AI 300) soon, with 50 TOPS NPU performance. We think more AI PC launches with these 
CPU platforms will drive PC industry growth in 2024-25F. HP guides AI PCs will account for 10% 
of shipments in 2H24, with 5-10% higher ASP, and expects AI PCs to account for 40-60% of PC 
sales in three years. Asustek guides an AI PC shipment weighting of over 50% in 2026. Lenovo 
guides AI PCs will expand from premium models to mainstream models in the next three years, 
boosting the PC replacement cycle. We forecast AI PC penetration, defined as CPU platforms 
with NPU, will reach 15-20% in 2024, for a total of 30-40mn units, and over 50% in 2026. 
Several brands will showcase AI PC models during Computex, which will be a near-term 
catalyst for the PC supply chain. Amid an AI PC launch trend, we think the higher ASP than for 
non-AI PCs will benefit PC brands and component makers due to spec upgrades for 
components, such as power supplies and memory. 

Stocks for Action 

We forecast PC demand will recover in 2024-25, which will benefit PC brands, such as Asustek, 
Acer, and MSI (2377 TT, NT$181.5, OP), as well as NB ODMs, such as Quanta Computer, 
Wistron (3231 TT, NT$107.5, OP), Inventec, and Compal Electronics. In addition, we expect AI 
PC demand to fuel memory, memory connector, power supply and battery makers’ EPS 
growth. 

Risks 

Weak consumer demand; further ASP or margin contractions. 
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