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Business heating up        

..    Event 
Thanks to resilient customer/ channel demand, as well as automotive and server-related 
products boosting sales, Parade forecasts 1Q24F revenue of US$114-126mn. This 
projection indicates a relatively stable performance QoQ at the midpoint, surpassing our 
estimate. Gross margin is expected to range between 43-47%. Management maintains its 
outlook on healthy growth in PC/ NB shipments this year. We reaffirm that this positive 
trend is poised to drive Parade's recovery, benefiting both its display and high-speed 
interface solution segments. 
Impact 
Enhanced business visibility for 1H24F. 1Q24F revenue guidance exceeds our estimate by 
5.6%, indicating Parade's resilient business momentum. Management anticipates that this 
momentum will continue into 2Q24F, with sustained demand for the high-speed interface 
segment, particularly driven by the expected ramp-up of USB4 retimer orders in 2024F. 
Additionally, the display segment has witnessed order recovery from channels as 
inventory adjustments near completion, while other segments remain stable. Beyond 
typical seasonal patterns, we anticipate that sales in 2H24F will surpass those of 1H24F. 
This is primarily due to the initiation of an upgrade cycle for PC/ NB in the emerging edge 
AI PC/ NB domain, which is expected to accelerate the transition to USB4 retimer alongside 
platform upgrades. We believe this upgrade cycle will promote peripherals enhancements 
in 2024-25F. 
Spec migration theme intact, with potential for auto business to cement the theme. We 
reiterate that Parade is well-positioned to capitalize on the narrative of specification 
upgrades as demand normalizes. This is expected to support YoY revenue and earnings 
recovery in 2024-25F, as outlined in our November 21 report. Furthermore, we are 
optimistic as regards growing adoption of OLED display by standard-plus customers in 
their products, initially starting with tablet and later extending to PC/ NB. Management 
has also highlighted a faster OLED display penetration ramp in tablet compared to PC/ NB. 
As the cost of OLED displays continues to decline, we believe Parade is poised to benefit 
from this trend, potentially strengthening long-term sales and gross margin through 
ongoing spec upgrades. On a different note, we observe heightened activity in Parade's 
automotive business. We believe the company is leveraging its expertise in high-speed 
interface and display capabilities in the automotive domain, and that this effort is starting 
to yield positive results. While the contribution of the automotive business is minimal 
currently, we view it as another potential long-term growth driver for Parade. 
Valuation & Action 
With more solid-looking 1H24F sales but a slightly conservative margin outlook, we have 
trimmed our 2024F EPS by 2.5% to NT$48.64, up 89.0% YoY, surpassing consensus of 
NT$45.87. We also forecast 2025F EPS of NT$61.33, up 26.1% YoY, versus consensus of 
NT$56.91. Shares are currently trading at 24x and 19x 2024-25F EPS, versus a five-year 
range of 11-37x. Consequently, we adjust our target price to NT$1,375, based on 25x 2024-
25F average EPS (previously 25x 2024F EPS). Maintain Outperform. 
Risks 
Low PC/ NB demand; intensifying competition in high-speed interface IC. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 
Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 
in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 
does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 
United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 
in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 
intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 
in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 
the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 
whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 
any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 
purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 
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