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New graphics cards & PC replacement demand to boost earnings for hardware plays         

..     Event 
US PC brands guide PC demand to increase by 0-5% QoQ in 3Q24F, and are positive 
on PC shipments growth in 2025F. In addition, we expect recent hype surrounding 
“Black Myth: Wukong” will boost graphics card demand in 2H24F, and new Nvidia (US) 
RTX 50 series GPU launches to benefit graphics card producers’ earnings in 2025F. 

Impact 
Limited PC demand growth in 3Q24F, accelerating in 4Q24F-2025F. During a recent 
earnings call, HPQ (US) guided personal system (PS) sales to grow by low-to-mid-single 
digits QoQ in 3Q24F, slower than typical peak season, due to sluggish consumer 
demand. Dell (US) guides Client Solution Group (CSG) sales in FY 3Q25 (August-
October; FY ends January) to be flat or up by low single digits YoY, implying flat sales 
QoQ, lower than market consensus. Dell expects CSG sales to recover in 2H24F, 
especially in November 2024F through January 2025F (FY 4Q25F), with mid-single-
digit QoQ growth, based on FY25F CSG sales guidance of flat/ up by low-single digits 
YoY. This guidance echoes Taiwanese ODMs’ expectations of 0-5% notebook 
shipments growth QoQ in 3Q24F, and our expectation of stronger growth in 4Q24F 
due to new model launches. We forecast global PC shipments to grow by 3% in 2024F, 
and 5-6% YoY in 2025F driven by the end of support for Windows 10, a commercial 
PC replacement cycle, and more AI model launches, benefiting PC brands’ sales 
growth, including Asustek (2357 TT, NT$537, OP) and MSI (2377 TT, NT$183.5, OP). 

Gaming demand to be another driver. The triple-A game “Black Myth: Wukong” 
launched on August 20, selling more than 10mn units in the first three days, with sales 
of over 14.4mn copies so far, according to Gamalytic. Over 80% of players are located 
in China, which may boost sluggish China demand in 2H24F. Despite the 
recommended hardware being at least an Nvidia RTX 2060 or AMD (US) RX 5700 XT, 
an Nvidia RTX 4070 or AMD RX 7800 XT are required for the best gaming experiences. 
We think the popularity of this game will lift graphics card demand and ASP, as the 
supply of mid-to-high-end RTX 40 graphic cards is currently insufficient due to GPU 
supply control by Nvidia ahead of the RTX 50 series launches. During a recent earnings 
call, Nvidia noted gaming demand is strong and growing, while channel inventory 
remains at a healthy level. Nvidia may launch new RTX 50 series GPUs in 4Q24F-1Q25F 
with high-end models first, such as the RTX 5080, and debut mid-end GPUs in 2025F. 
We expect new GPU and game launches will hasten replacement cycles for 
motherboards and graphics cards in 2H24-2025F. 

Positive on motherboard & graphics card demand. MSI is likely to benefit the most 
from surging gaming demand, with a graphics card sales weighting of 30-35% (largely 
Nvidia GPUs), followed by Asrock (3515 TT, NT$207.5, OP) (20-25%, largely AMD 
GPUs), Gigabyte (2376 TT, NT$261, OP) (20-25%) and Asustek (15-20%). New game 
titles will also boost gaming notebook demand, and Asustek and MSI will be the key 
beneficiaries from graphics card and gaming PC replacement cycles, given their high 
gaming sales exposure of 80-90%. New GPU launches and popular game titles will 
drive more high-end graphics cards and gaming PC sales, leading to higher margins in 
2025F. We thus revise up Asustek and MSI’s margins forecasts for 2H24-2025F. We 
forecast Asustek’s EPS to grow by 93% YoY to NT$41.48 in 2024F, and stay flat YoY for 
EPS of NT$41.58 in 2025F, from a high base due to one-off profits in 2024F. We 
forecast MSI’s EPS to grow by 40% YoY to NT$12.46 in 2024F, and 27% YoY to NT$15.8 
in 2025F. 

Stocks for Action 
Amid gaming PC and graphic card replacement cycles, our top picks are Asustek and 
MSI. Our target price on Asustek is raised to NT$665 (16x 2024-25F EPS), and our 
target price for MSI is upped to NT$212 (15x 2024-25F EPS), reflecting higher gaming 
demand and margins forecasts. We maintain a rating of Outperform for both 
companies. 

Risks 
Weak demand; GPU shortages for consumers and servers. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 
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in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 
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the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 
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