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2Q24 beats forecast; muted sales growth in 2H24F             

..     Event 

MediaTek 2Q24’s net income was ahead of our forecast and consensus, due to strict opex 
control and higher non-op income. Management guides muted 2H24F sales growth. 

Impact 

2Q24 beat mainly on better opex control and non-op income. Mediatek’s 2Q24 net 
income came in NT$25.7bn, down 18.5% QoQ but up 61.1% YoY, 14.8% and 17.2% ahead 
of our forecast and consensus, respectively. The strong results stemmed from NT dollar 
depreciation, solid opex control, a lower-than-expected tax rate and much-better-than-
expected non-op income, while gross profit was in line with our forecast, with gross margin 
of 47.9%, excluding one-off items. 

Management guides muted 2H24 sales growth; inventory days at healthy level. 
Management guides 3Q24 sales of between NT$123.5-132.4bn, flat QoQ (at mid-point),, 
with a slight margins contraction. The firm’s targets for 2024F sales, up 14-16% YoY in USD 
terms, and gross margin of 46-48% are unchanged. 2024F sales guidance indicates flat 
3Q24F sales and lower QoQ 4Q24F sales. Management also notes both mobile and smart 
edge shipments will be flat QoQ, with only power IC shipments seeing moderate growth 
in 3Q24F. In general, guidance is in line with our expectations that restocking largely 
completed in 1H24, and growth is fading heading into 2H24F. Days of inventory (DOI) 
increased from 66 days in 1Q24 to 72 days in 2Q24F, below the 10 year average of 84 days. 

New projects are on track but will make limited sales contributions before 2026F. 
MediaTek maintains guidance of flagship AP sales to grow by more than 50% YoY in 2024F, 
which is in line with our expectations of a market share expansion for both D9300/ 9400. 
The firm expounded upon new business opportunities for the D9400 in tablet and 
automotive (China EV) applications. In addition, the company is positive on AI AISC (high-
speed interconnect, SerDes) for US CSP clients and a partnership with Nvidia (US) in 
automotive and HPC technology. MediaTek is on the track to expand from mobile 
computing to HPC computing, which will likely contribute to strong sales in 2026-28F. 

Valuation & Action 

We fine-tune our 2024-25 earnings forecast to factor in a strong 2Q24 performance and 
maintain a Neutral rating, in view of a fair valuation and limited near-term catalysts after 
strong restocking in 1H24F. We fine-tune our target price to NT$1,250, still based on a 
cycle average P/E of 17.4x. Gen AI may not drive significant shipments growth for 
smartphones, but will likely shorten replacement cycles and expand the premium and 
flagship segments. Our estimate factors in all positives above, still at 3% higher than 
consensus, but we believe the valuation has priced in all positives before end-2025F. 

Risks 

Rising demand for 5G smartphones, market share gains in 5G smartphone market. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 
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