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Event 

Nintendo (JP) will launch the Switch 2 next year, and we expect it to drive YoY growth in 

global game console shipments in 2025F, after a double-digit decline in 2024F, on a 

dearth of new model launches. 

Impact 

Gaming console demand to rebound in 2025F. Global game console shipments hit a peak 
in 2020 with shipments of 48.7mn units, up 17% YoY, due to booming gaming demand 
during COVID-19 lockdowns. Global game console demand slowed down in 2021-2022, 
and there were limited new model launches during this period, with only the Microsoft 
(US) Xbox Series X and Sony (JP) Playstation (PS) 5 in 2H20. Sony’s PS series dominates 
the market, with 48% market share in 2023, followed by the Nintendo Switch (36%) and 
Microsoft Xbox (16%). Most in-use models were released 4-5 years ago, and are entering 
end-of-life, resulting in global gaming console shipments dropping 27% YoY in Janaury-
October 2024, despite refreshed spec product launches of the Xbox Series and PS5 Pro in 
2024. We think the Nintendo Switch 2 launch will drive a return to YoY global shipments 
growth for game consoles in 2025F. In addition, Microsoft may launch a new Xbox 
generation at end-2026F and Sony may launch the PS6 in 2027-28F, which would 
revitalize the console gaming market. 

New Nintendo model launches in 2025F. Nintendo launched the Switch in March 2017, 
Switch Lite in 2019 and Switch OLED in 2021, with cumulative Switch hardware sales of 
146mn units to date, and more than 100mn active users annually. Hot sales of popular 
games such as “The Legend of Zelda: Breath of the Wild” and “Super Mario Party” caused 
Switch hardware shipments to hit a peak of 28-29mn units in 2020 during COVID-19 
lockdowns, then decline YoY in 2021-23 with a lack of new models launching. During a 
recent earnings call, Nintendo revised down Nintendo Switch shipments guidance from 
13.5mn units to 12.5mn units in FY2025 (ends March 2025), reflecting lower-than-
expected sales in the first half of the fiscal year. However, the firm may reveal the 
Nintendo Switch 2 in January, and start shipments by late 1Q25F or 2Q25F, which would 
grow shipments by 10-20% YoY in 2025F, after a 20-30% decline in 2024F. There will be 
several spec upgrades for the Switch 2, including: (1) an Nvidia (US) Tegra T239, based on 
Ampere architecture; (2) RAM upgraded from 4GB to 12GB; (3) storage of at least 256GB; 
(4) higher screen resolution and longer battery life; (5) magnetically-attached Joy-Cons 
and new buttons. Management also announced that the Switch 2 will be backwards-
compatible with Switch games, most helpfully for current-gen game developers. New 
game launches, such as “Mario Kart 9” and “Pokemon Legends Z-A”, both popular series, 
should also prompt for Switch shipments growth in 2025F.  

Shipments growth to benefit supply chain. We forecast global game console market to 
grow by 5-10% YoY in 2025F, which most of the growth for Nintendo, thanks to the Switch 
2 launch. Foxconn Technology (2354 TT, NT$77.3, NR) will be the key assembler for 
Nintendo, and also supply chassis. Other beneficiaries include Macronix International 
(2337 TT, NT$20.95, NR) for ROM (read-only-memory), Pixart Imaging (3227 TT, NT$245, 
NR), for sensor IC, Weltrend Semiconductor (2436 TT, NT$56.1, NR) for power IC, Genesys 
Logic (6104 TT, NT$160, NR) for USB IC, Ziltek (6679 TT, NT$341.5, OP) for MEMS, Realtek 
(2379 TT, NT$548, N) for audio IC and Lite-On Technology (2301 TT, NT$100.5, OP) for 
power supplies. 

Stocks for Action 

The Nintendo Switch 2 launch will cause global game console shipments to grow YoY in 
2025F. The Nintendo supply chain will be the beneficiaries of a replacement cycle, 
especially Foxconn Technology, Macronix International, Pixart Imaging, and Genesys 
Logic, given their high game console sales weightings. 

Risks 

Weak consumer demand; rising component prices. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 
relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial 
interest in the respectively covered stock, issuer and/or new listing applicant. 
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in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 
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