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AI server demand to boost 2025F sales growth to a peak                 
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Event 

As January sales have been announced, we review Taiwan ODMs’ 1Q25 sales outlook and 
4Q24 earnings. We expect stronger 1Q25 sales and a 2Q25 sales uptrend. 

Impact 

Hon Hai Precision (2317 TT, NT$177, OP). January sales arrived at NT$539bn, down 18% 
MoM, but up 3% YoY, with AI servers being the main driver, helping to offset low 
seasonality for other products. The firm raised 1Q25 sales growth guidance to over 15% 

YoY growth on improved visibility. We forecast 1Q25 sales will fall 22% QoQ, but grow 
26% YoY, better than our previous estimate on GB200 AI server mass production. January 
sales accounted for 32% of our 1Q25 revised sales forecast. The firm will announce 4Q24 
earnings results on March 14. We forecast 4Q24 EPS of NT$3.94, above consensus on 
better-than-expected sales growth, up 15% QoQ and YoY. We revise up 2024F and 2025F 
EPS to a respective NT$11.61, up 13%, and NT$14.71, up 27%.  

Quanta Computer (2382 TT, NT$258, OP). January sales totaled NT$143bn, up 3% MoM 
and 95% YoY. NB shipments fell 35% MoM, but January sales were bolstered by cloud 
server sales, mainly general servers. January sales accounted for 33% of our 1Q25 sales 
forecast (up 5% QoQ), and we maintain this forecast and believe GB200 mass production 
after mid-February will fuel more significant 2Q25 QoQ sales growth. It will announce 
4Q24 earnings results by the end of February or in early March. Despite 4Q24 sales falling 
2% QoQ, and operating margin contraction on an unfavorable product mix, we expect 
positive forex rates to help compensate. We revise up 4Q24F EPS to NT$3.51, and 
estimate 2024 EPS of NT$14.87, up 45%, and 2025 EPS of NT$19.32, up 30%.  

Wiwynn (6669 TT, NT$2,220, OP). January sales came in at NT$37.5bn, down 12% MoM, 
but up 100% YoY, with general server sales growth. The 4Q24 AI server sales weighting 
was over 30%, up from 20% in 1H24, mainly on Amazon Web Services’ (AWS;US) Trainium 
2 project ramp-up. However, this weighting fell from a peak of around 40% in December 
to around 30% in January. We revise up 1Q25F sales to a 1% QoQ decline. January sales 
accounted for 33% of our 1Q25 forecast. We expect AI server sales in 1H25F to be largely 
made up of ASIC, with higher GPU AI server sales in 2H25F on new clients. We estimate 
gross margin will fall in 2H25F, but operating margin to be stable. We forecast 2025 EPS 
of NT$158.16, up 25%, versus 2024 preliminary EPS of NT$126.57. 

Wistron (3231 TT, NT108.5, OP). January sales totaled NT$90.8bn, down 14% MoM but 
up 35% YoY, driven by server sales growth offsetting a 17% MoM drop in NB shipments. 
AI GPU (Hopper baseboard and GB200 compute board), GB200 system, and Wiwynn ASIC 
AI sales have been the main drivers for 1Q25 sales, and are expected to be flat QoQ, 
better than estimated, despite a single-digit QoQ NB shipment decline. January sales 
were close to 30% of our 1Q25 estimate. 4Q24 EPS reflected a 4% operating margin, 
down QoQ due to Wiwynn’s margin decline. We forecast operating margin improvement 
in 2025F will boost EPS to NT$8.41, up 38%, versus 2024 preliminary EPS of NT$6.11. 

Inventec (2356 TT, NT$46.45, N). January sales arrived at NT$45.8bn, down 37% MoM, 
but up 4% YoY, with a server sales decline on a high base in 4Q24, and a NB shipment 
drop of 25% MoM. With NB shipments set to decline 15% QoQ in 1Q25F, and server sales 
facing slow seasonality, we forecast 1Q25 sales will fall 22% QoQ, but improve QoQ in 
2Q25 on Blackwell AI server ramp-up. Server sales weighting rose to 49% in 4Q24, from 
44% in 3Q24, but it is likely to fall in 1Q25. We expect 4Q24 operating margin is a peak, 
and expect it to narrow in 1Q25F. We forecast 4Q24 EPS of NT$0.77, 2024 EPS of NT$2.13, 
up 25% YoY, and 2025 EPS of NT$2.73, up 28% YoY, on weak 1H25F sales. 

Stocks for Action 

Hon Hai and Quanta will benefit most from the GB200 shipment ramp-up, while Wiwynn 
will gain from ASIC AI sales. With 2025F sales growth peaking and tariff impacts looming, 
we lower our 2025 target PE to 18x for most AI ODMs. Target prices: NT$265 for Hon Hai, 
NT$348 for Quanta, NT$2,770 for Wiwynn, NT$135 for Wistron, and NT$50 for Inventec. 
We maintain an Outperform rating for Hon Hai, Quanta, Wiwynn, and Wistron. 

Risks 

Weak demand; margin contractions. 
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