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CSP solid capex to support AI server demand               

..    
 
 
 
 
  

Event   

The top US CSPs posted 3Q24 earnings and capex results, and also announced that they expect 

capex to rise in 4Q24 and 2025, which will support AI server demand. However, a high 

comparison base in 2024 will likely cause capex growth to slow in 2025, thus causing their 

share prices to mostly react negatively, except for Amazon Web Services (US; AWS). 

Impact 

Top US CSPs’ 2024F capex to grow over 40% YoY; 2025F capex guidance to rise. According to 

top US CSPs’ during recent earnings calls, AWS and Google (US) revise up 2024 capex growth 

to 55-60% YoY. After AWS posted 3Q24 capex of US$22.6bn, up 28% QoQ and 81% YoY mainly 

for infrastructure demand and generative AI demand, the firm said 2024 capex will rise to 

around US$75bn, up 56% YoY, while 2025 capex will rise further, beating consensus. Google 

3Q24 capex arrived at US$13.1bn, up 62% YoY, but down 1% QoQ, and the firm stated 4Q24 

capex will remain largely flat QoQ, thus boosting 2024 capex to US$51-52bn, up around 60% 

YoY, also beating consensus of 55% YoY growth. Microsoft (US) announced 3Q24 capex of 

US$14.9bn, up 8% QoQ and 50% YoY, with over 50% of capex related to AI server investment. 

The firm expects 4Q24 capex to grow QoQ on rising AI demand, while some facilities will delay 

shipments to 1H25, so the market expects 2025 capex growth to continue at 15-20% YoY. 

Meta (US) 3Q24 capex totaled US$8.3bn, up 26% YoY and 1% QoQ, missing consensus by 16%. 

However, the firm slightly raised 2024 capex guidance to US$38-40bn from US$37-40bn, 

implying 4Q24 capex will grow significantly QoQ and YoY, which we believe is due to delayed 

shipments and payment for cloud servers. The firm guides 2025 capex will grow on AI server 

demand, and the market expects 23% YoY growth. Overall, the top four US CSPs’ 2024 capex 

continues to be revised up, and current growth is expected to total 54-55% YoY to around 

US$220bn, following a 2% decline in 2023, mainly for AI server investments. 2025 consensus 

is around 12% YoY growth to around US$247bn, with Meta and Microsoft’s growth relatively 

stronger at over 15% YoY. We think GB200 NVL36/72 demand of 50-60k racks mainly from 

four US CSPs will require US$100-130bn, comprising around 50% of the present capex value 

forecast, which will be the main driver of the 2025 capex uptrend. 

Strong 2025F capex from Microsoft & Meta to mainly benefit Hon Hai Precision & Quanta 

Computer. Based on our forecast of around 55k racks of GB200 shipments in 2025, Microsoft 

will account for 15-20k racks, making it the major consumer. Its NVL72 design is mainly 

assembled by Hon Hai Precision (2317 TT, NT$208, OP). We forecast this order will contribute 

over NT$1.5tn to Hon Hai’s cloud server sales in 2025, versus cloud and networking sales of 

around NT$2.0tn in 2024F. As for other CSPs’ GB200 orders, Quanta Computer is the major 

rack assembler, which should boost its sales by over NT$1.0tn in 2025F. After AMD (US) 

acquired ZT (US), ZT’s GB200 rack assembler orders for Meta were transferred to Quanta, 

totaling 3-5k racks, with some likely going to Wiwynn (6669 TT, NT$1,865, OP) in 2025F, while 

others to Google and AWS will likely benefit Hon Hai and Inventec (2356 TT, NT$45.7, OP). We 

expect Hon Hai and Quanta to receive 70-80% of GB200 rack demand in 2025F. Therefore, 

strong capex from CSPs will continue to boost ODM sales and EPS growth in 2025F, despite 

margin dilution from the GB200. 

Stocks for Action 

On booming AI server demand and GB200 shipments starting in late 4Q24, related firms’ sales 

will grow significantly. Hon Hai Precision, Quanta Computer, Asia Vital Components (3017 TT, 

NT$637, OP), and Delta Electronics (2308 TT, NT$390.5, OP) will be the main beneficiaries. 

Risks 

CSPs’ AI server capex plan; AI server GPU supply constraints. 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
   
 

IT Hardware  



      

  

5 November 2024  2  

Taiwan  IT Hardware  

 

 

 

 

 

 

 

  



      

  

5 November 2024  3  

Taiwan  IT Hardware  

  



      

  

5 November 2024  4  

Taiwan  IT Hardware  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant. 

 

  

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 

Members of the KGI group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.  


