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2Q24 sales beat; 2025F cloud & iPhone sales the drivers      

  Event 

June sales were NT$491bn (down 11% MoM but up 16% YoY), and 2Q24 sales were 
NT$1.55tn (up 17% QoQ and 19 % YoY), beating our estimate on new iPad sales and 
growing cloud server sales. We think 2H24F sales will be strong on increased AI server 
ramp up and new iPhone launches, with a better-than-expected 2025F outlook. 

Impact 

2Q24 sales beat. June sales were NT$491bn and 2Q24 sales were NT$1.55tn (up 17% QoQ 
and 19 % YoY), beating our forecasts but in line with the positive 2Q24 guidance notice 
last month. In 2Q24, computing and cloud sales were better than we expected, both up 
over 15%. Consumer sales were down QoQ and component sales rose over 15% QoQ, in 
line with guidance. On a better product mix and higher sales, we expect 2Q24F gross 
margin to improve QoQ. Our 2Q24F EPS estimate is revised up to NT$2.61 (up 10%YoY and 
65% QoQ). 

Cloud server & CE sales rebound in 2H24-2025F. Hon Hai is positive on 3Q24 due to peak 
season and new iPhone model rollouts. General server sales have improved since 2Q24 
and AI server demand will grow more strongly in 2H24F on better GPU supply and 
shipments commencement of Blackwell GPU after 4Q24F. On better-than-expected 2Q24 
sales and 2H24F sales growth, we revise up 2024F sales. Our revised EPS is NT$11.92 (up 
16% YoY). With a better-than-expected GB200 AI server outlook for 2025F, we raise cloud 
sales by 10% to NT$3.1tn, and we are now more positive on iPhone demand next year due 
to replacement and upgrade demand resumption on AI iPhone launch with Apple 
Intelligence and iOS 18. While we don’t expect Hon Hai’s consumer electronics (CE) sales 
to grow in 2024F on competition, we do expect CE sales to bottom out this year and 
resume growth in 2025F as the firm’s global footprint in iPhone production will boost 
assembly sales weighting to above 60%, coupled with iPhone demand growth to a peak of 
240mn units next year. With CE (sales contribution 40-50%) and cloud (30-40%) driving 
growth next year, we raise 2025F sales and EPS. Our revised sales growth estimate is 24% 
YoY, and EPS is NT$15.1, up 27% YoY, vs. 20% and NT$14.19 previously. Hon Hai guides 
cloud and networking sales to grow over 15% this year, with AI sales growth of 40%-plus 
and contribution over 40%. We forecast 45% cloud and networking sales growth and a 
30% sales contribution in 2024F, and in 2025F we expect 58% cloud and networking sales 
growth for a 35-40% contribution. Despite gross margin dilution from AI server, we expect 
operating margin to be close to the average level, driving EPS growth in 2025F. 

Valuation & Action 

Our target price is raised from NT$205 to NT$270, based on 20x 2024-25F EPS (for a 2023-
25F EPS CAGR of 16%). Maintain Outperform. 

Risks 

Slow EV orders and components development; weakening global demand. 
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