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Export orders to edge up by 0.5% YoY in September       

   
August export orders up 9.1% YoY, beating consensus of 8.2% YoY growth, but missing our 

forecast of 10.8% 

Taiwan export orders totaled US$50.22bn in August, up 0.4% MoM (up 1.1% MoM 

seasonally-adjusted) and up 9.1% YoY, beating consensus of 8.2% YoY growth, but missing 

our forecast of 10.8% YoY growth (see Figure 1). 

YoY growth of electronics export orders outperformed on base effect; MoM growth lagged 

positive seasonality; raw materials orders sluggish 

Among major products, ICT orders were up by 0.1% MoM and 16% YoY to US$14.14bn in 

August, on robust demand for AI applications and from the cloud industry, resulting in 

stronger server orders, as well as pull-in demand for new handsets and improved orders 

for notebooks. Electronics orders fell 1.4% MoM but were up 13.2% YoY to US$17.84bn, 

as demand for high-power computing (HPC) and AI were robust. Together with the pull-in 

effect from new smartphone models, orders for IC manufacturers, wafer distributors, 

fabless, PCB makers and memory vendors increased. Optical instrument orders rose by 

5.1% YoY to US$1.89bn on increased pull-in demand for new handsets, resulting in 

stronger optical lens orders, and boosting orders for optical inspection, measuring 

equipment and backlight module. Regarding orders for raw materials, only chemicals 

outperformed. Base metals orders grew by 0.2% YoY in August, partially due to stronger 

pull-in for steel and metal products. However, orders for steel coil and plate continued to 

slip, partially offsetting base metal order growth. Plastics and rubber orders fell 3.2% YoY, 

as orders to Taiwan upstream petrochemicals suppliers were impacted by new capacity 

ramp-ups by overseas competitors. However, orders from downstream rubber glove 

clients were solid, partially offsetting overall petrochemicals order decline. Orders for 

chemicals, which rose 7.7% YoY, were best in the sector (opposite from last month) as 

prices for petrochemicals were boosted by rising oil prices, coupled with higher drugs 

orders. August machinery orders were up by 4.0% YoY on aggressive capacity expansion 

by semiconductor makers under the AI boom, spurring demand for semiconductor 

equipment, while home repair equipment orders continued to grow (Figures 2 & 3). 

Europe & ASEAN orders outperformed on ICT products (new handset models) 

Export orders from the US rose 11.2% YoY in August, with electronics up the most, by 22%, 

or US$1.27bn. Orders from China and Hong Kong rose 2.6% YoY, with electronics up the 

most, by 6.9%, or US$380mn. Orders from Europe increased 8.3% YoY, with orders for ICT 

products up the most, by 18.6% YoY. Orders from the ASEAN and Japan were up by 21.2% 

YoY and 2.1% YoY, respectively (see Figures 4 & 5). 

We forecast export orders to grow 0.5% YoY in September; more positives in ICT, chemicals, 

plastics & rubber 

In August, Taiwan export orders were higher than expected, as demand for AI, HPC and 

cloud products were solid, coupled with pull-in for new consumer electronics products. 

However, this trend may not necessarily continue as MoM growth of electronics export 

orders lagged seasonal strength. The corporate number-based diffusion index is at 46.2 in 

September, while the order value-based diffusion index is at 52.4 (see Figure 6). We 

estimate export orders will rise by 0.5% YoY in September. Judging by individual diffusion 

indices, ICT, chemicals, plastics and rubber products will outperform, along with the 

corresponding Taiex sectors of computer peripherals, communications networks, 

chemicals, electromechanical, plastics and rubber. 
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