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Export orders to trend up by 10.8% YoY in August     

   
July export orders were up by 4.8% YoY, beating consensus of 2.7% YoY growth & our forecast 

of a 3% YoY decline 

Taiwan export orders totaled US$50.03bn in July, up 9.8% MoM (up 4.8% seasonally-

adjusted) and up 4.8% YoY, above the 3.1% YoY growth seen in June, beating consensus of 

2.7% YoY growth and our forecast of a 3% YoY decline (see Figure 1). 

Electronics downstream outperformed upstream; mixed performances across conventional 

industries, with surprisingly strong machinery orders growth YoY 

Among major products, ICT orders were down by 10.9% MoM, but up 11% YoY, to 

US$14.13bn in July, on robust demand for AI applications and the cloud industry, boosting 

server orders. Orders for notebooks and graphic cards also increased. July electronics 

orders were up by 16.5% MoM and 2.2% YoY to US$18.1bn, as demand for high-power 

computing and AI remained robust, coupled with a pull-in effect from a new smartphone 

model, which pushed up orders for foundries and wafer distributors. Optical instrument 

orders rose by 7.8% YoY, to US$1.78bn, partially due to pull-in demand for new handsets, 

with higher orders for optical lenses, optical inspections and measuring equipment. Orders 

for raw materials were mixed. Base metals orders grew by 4.8% YoY in July. However, 

orders for steel coils and plates slipped YoY, partially offsetting base metal orders growth. 

Plastics and rubber orders were up 4.1% YoY, on a demand recovery for rubber products, 

as well as inventory replenishment from rubber gloves clients. Orders for chemicals, which 

dipped by 0.6% YoY, were the worst in the sector, on new capacity ramp-ups from 

overseas competitors. Nevertheless, prices for petrochemicals were boosted by rising oil 

prices, partially offsetting the decline in orders for chemicals. July machinery orders were 

up by 13.4% YoY, on aggressive capacity expansion by semiconductor companies, as 

demand for semiconductor and automation equipment continued to grow (see Figures 2 

& 3). 

Orders from Europe outperformed, while those from the ASEAN underperformed on a high 

base effect YoY 

Orders from the US rose 14.3% YoY in June, with electronics up the most, by 36.4%, or 

US$1.82bn. Orders from China and Hong Kong were down by 0.1% YoY, with chemicals 

down the most, by 28.5%, or US$150mn. Orders from Europe were up by 6.5% MoM, with 

orders for ICT products up the most, by 11.5% YoY. Orders from the ASEAN and Japan were 

down by 6.2% YoY on a high base effect, and up 2.4% YoY, respectively (see Figures 4 & 5). 

ASEAN orders were particularly strong over the same period in 2023, in contrast to the 

Eurozone. Orders from Japan improved on sharp yen appreciation since mid-July, slashing 

import prices. 

Export orders to trend up by 10.8% YoY in August 

July export orders were higher than expected, somewhat easing concerns of lukewarm 

performance despite favorable seasonality. However, US economic growth has slowed, 

and economic rebounds in other major regions have been weaker than expected, so we 

do not expect positive signs across the board. The company number-based diffusion index 

was at 47.8 in August, while the order value-based diffusion index was at 52.0 (see Figure 

6). We estimate export orders will rise by 10.8% YoY in August. Judging by individual 

diffusion Indices, ICT, electronics and electrical machinery will register better 

performances. Corresponding Taiex sectors, including computer peripherals, 

communications networks, electronic components, semiconductors, optoelectronics and 

electric machines will benefit. 
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