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Outlook – Export orders to climb 12.5% YoY in June; diffusion indices point to more 

positives for computer peripherals, communications networks, plastics & rubber   

   
May export orders up 7.0% YoY, beating our forecast of 6% & consensus of 6.2% 

Taiwan export orders totaled US$48.89bn in May, up 3.8% MoM (seasonally-adjusted up 

0.6%) and 7.0% YoY, beating our forecast of 6% and consensus of 6.2% YoY growth (see 

Figure 1). 

Electronics downstream outperformed midstream & upstream; orders for raw materials (e.g. 

plastics, rubber) rebounded meaningfully, while orders for base metals & machinery declined 

YoY 

Among major products, ICT orders were up by 7.8% MoM and 11.4% YoY, to US$14.06bn 

in May, on robust demand from AI applications and the cloud industry, boosting server 

orders, while orders for graphics cards also rose YoY. May electronics orders were down 

by 1.2% MoM, but up 9.2% YoY to US$16.89bn, on rising demand for high-power 

computing and AI, pushing up orders for foundries and wafer distributors. However, 

orders for fabless were down YoY, partially offsetting the growth. Optical instrument 

orders were up by 7.0% YoY to US$1.77bn, as prices of large-sized panels remained high. 

Rising orders for optical lenses also contributed to order growth. Orders for raw materials 

saw a wide divergence. Base metals orders fell 1.5% YoY in May, as demand from the steel 

industry eased. Plastics and rubber orders were up MoM and YoY on stronger inventory 

replenishment by downstream clients, while product prices were bolstered by the rising 

cost of raw materials. Chemicals orders edged up by 17.1% YoY, as prices of 

petrochemicals were boosted by rising oil prices, coupled with improvement in processing 

spreads of products. May machinery orders edged down 0.5% YoY on an uncertain global 

macroeconomic outlook, resulting in conservative equipment investment by businesses. 

However, orders for automation equipment edged up, partially offsetting the decline (see 

Figures 2 & 3). 

Orders from major regions outside Japan all registered YoY growth; YoY growth of orders 

from the ASEAN led the pack 

Orders from the US rose 3.1% YoY in May, with electronics up the most, by 11.9%, or 

US$640mn. Orders from China and Hong Kong were up 10.1% YoY, with electronics orders 

up the most, by 17.2%, or US$820mn. Orders from Europe improved MoM despite coming 

in flattish YoY, with orders for ICT products up the most, by 14.1% YoY. Orders from the 

ASEAN and Japan increased 19.7% YoY but fell 15.1% YoY, respectively (see Figures 4 & 5). 

Orders from Japan were particularly weak due mainly to sharp depreciation of the yen 

during the period, pushing up import prices. 

Outlook – Export orders to climb 12.5% YoY in June; diffusion indices point to more 

positives for computer peripherals, communications networks, plastics & rubber plays 

May export orders were better than expected. Although the US economy has slowed, 

economic rebounds in other major regions in 2H24F are to be closely monitored. The 

Taiwan household-based diffusion index was at 48.8 in June, while the order value-based 

diffusion index was at 52.5 (see Figure 6). We estimate export orders will climb by 12.5% 

YoY in June, with YoY growth outperforming May. Judging by diffusion indices (by 

category), the figures point to more positives for export orders of ICT, plastics and rubber 

products in June, benefiting computer peripherals, communications networks, plastics and 

rubber plays. 
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