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Outlook – Export orders to climb by 6% YoY in May; diffusion indices suggest more 

electronics positives  

   
April export orders were up 10.8% YoY, in line with our forecast of 10%, but beating 

consensus of 6.1% growth YoY 

Taiwan export orders totaled US$47.1bn in April, down 0.1% MoM, but up 5.7% QoQ when 

seasonally-adjusted, and up 10.8% YoY, in line with our forecast of 10% growth YoY, but 

beating consensus of 6.1% YoY growth (see Figure 1). 

The electronics midstream & upstream outperformed the downstream; orders for raw 

materials & conventional industries returned to YoY growth, while orders for machinery 

(sensitive to macroeconomic factors) declined 

Among major products, ICT orders dipped by 1.8% MoM, but were up 8.4% YoY, to 

US$13.05bn in April, on robust demand from AI applications and the cloud industry, 

boosting server orders, while orders for graphics cards also rose YoY. April electronics 

orders were up by 3.6% MoM, 22.7% YoY to US$17.1bn, on solid demand for high power 

computing and AI, increasing orders for wafer distributors, foundries and PCB. Optical 

instrument orders were up by 13.5% YoY to US$1.66bn, as prices for large-sized panels 

remained high. Rising orders for TV panels and optical lenses also contributed to order 

growth. Order contractions for raw materials over the past few months saw a cessation. 

Base metal orders were up 3.5% YoY in April, boosted by inventory replenishment from 

clients. Plastics and rubber orders still slumped MoM, but grew 4.2% YoY on inventory 

replenishment by downstream clients, while product prices were bolstered by the rising 

cost of raw materials. Chemicals orders were also down MoM, but up by 8.0% YoY, as 

prices of petrochemicals were boosted by rising oil prices. Inventory replenishment and 

rising drug orders also led to growth. April machinery orders slumped by 3.4% YoY, as the 

global macroeconomic outlook remains unsettled, resulting in conservative equipment 

investment by businesses. However, orders for semiconductor equipment edged up, 

partially offsetting the decline (see Figures 2 & 3). 

Orders from major regions outside Europe & Japan resumed YoY growth; YoY growth of 

orders from the ASEAN led the pack 

Orders from the US were up 11.8% YoY in April, with electronics up the most, by 35.8%, or 

US$1.58bn. Orders from China and Hong Kong were up 16.3% YoY, with electronics orders 

up the most, by 28.5%, or US$1.29bn. Orders from Europe were down by 0.2% YoY, with 

orders for transportation equipment and machinery down the most, by a respective 15.1% 

and 14.9% YoY. Orders from the ASEAN and Japan were up 22.5% YoY and down 10.5% 

YoY, respectively (see Figures 4 & 5). 

Outlook – Export orders to climb by 6% YoY in May; diffusion indices suggest more positives 

for electronics & electric plays 

April export orders still saw bright spots in the market. However, we currently believe the 

global economy is about to enter a downtrend as the US economy, the strongest in the 

world, has slowed down. Hence, growth of the Taiwanese export order will be weighed 

on, as other major regions will be unable to buck the trend. The Taiwan household-based 

diffusion index was at 51.2 in May, while the order value-based diffusion index was at 52.4 

(see Figure 6). We believe export orders will climb by 6% YoY in May, with YoY growth 

underperforming April. Judging by diffusion indices (by category), the figures suggest more 

positives to export orders for electronics and electric machine products in May, benefiting 

plays including electronic components, semiconductors, optoelectronics, electric 

machines, electronic appliances and cables, and other electrics. 
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