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Lukewarm near-term sales outlook           

..     Event 

Delta Electronics reported December sales of NT$31.7bn, down 6% MoM and 8% YoY. 

Impact 

4Q23 sales missed consensus by 8% and our estimate by 9%. On sequential monthly sales 
declines since August, 4Q23 revenue arrived at NT$100bn, down 7% QoQ and 5% YoY. 
Management notes weaker-than-estimated demand and order cuts across multiple 
segments in 4Q23. Notably, EV solutions (EVSBG) sales dropped 21% QoQ to NT$11.0bn 
in 4Q23, with the sales weighting retreating from 13% in 3Q23 to 11%, reflecting inventory 
correction and softening automotive demand amid a high interest rate environment. 2023 
revenue totaled NT$401.2bn, up 4% YoY. Power electronics grew 9% YoY to account for 
62% of 2023 revenue, driven by respective 81% and 5% YoY growth in EVSBG and power 
supply (PSBG), while infrastructure sales fell 3% YoY on the weakness of telecom power. 
The automation segment was largely flat YoY in 2023. Server power supply and EV-related 
sales grew a respective 16% and 65% YoY to account for 29% of 2023 revenue. 

We trim 2024F sales growth to 8% YoY on near-term demand softness. Management 
holds a cautious outlook on near-term demand, citing ongoing inventory correction and 
lackluster order volume for many businesses, as well as seasonal weakness on fewer 
working days in 1Q24. Regarding the firm’s 2024 outlook, management remains positive 
on AI server-related and passive component businesses, but is cautious on businesses, 
such as automation, networking, and game console power supplies. On automotive 
market headwinds, we expect the company to trim its previous growth guidance of 40-
50% YoY for EVSBG in 2024. Overall, we trim 2024F sales by 5% to NT$431.7bn, up 8% YoY 
but 5% below consensus. We project server power supply, EV-related business, and 
passive components will be the main growth catalysts in 2024, with revenue up 20%, 22%, 
and 10% YoY, respectively. We cut 1Q24F sales by 4% to NT$96.3bn, up 4% YoY, but down 
4% QoQ. 

We lower 2024F EPS to NT$13.10 on lower operating leverage & less non-op gains. While 
we lower 2024F sales, we maintain our gross margin estimate at 29.3%, but trim operating 
margin to 10.5% to reflect lower operating leverage. We are also cautious on non-op gains 
in 2024 due to NT-dollar appreciation and less one-off contributions. Post revision, we 
project operating profit will grow 12% YoY, while EPS will grow 2% YoY in 2024. We now 
forecast sales will bottom in 1Q24, with momentum to gradually recover from 2Q24. 

Valuation & Action 

We maintain Neutral, but trim our 12M target price from NT$325 to NT$297, based on 
21x average 2024-25F EPS of NT$14.13. We see limited share price catalysts in the near-
term. 

Risks 

Macro headwinds weigh on sales recovery. 
 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

Delta Electronics (2308.TW/2308 TT)  



      

  

11 January 2024  2  

Taiwan  Delta Electronics 

 
 

  

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 



      

  

11 January 2024  3  

Taiwan  Delta Electronics 

 

 

 

 

 

 

    



      

  

11 January 2024  4  

Taiwan  Delta Electronics 

                 

  



      

  

11 January 2024  5  

Taiwan  Delta Electronics 

    



      

  

11 January 2024  6  

Taiwan  Delta Electronics 

   



      

  

11 January 2024  7  

Taiwan  Delta Electronics 

  



      

  

11 January 2024  8  

Taiwan  Delta Electronics 

 

 

 

 

 

 

 

 

 

 

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 
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