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Event 

Nvidia (US) and AMD (US) launched new gaming GPUs on January 7 at the 2025 Consumer 
Electronics Show (CES). Intel (US) and AMD also showcased several new PC CPUs. We are 
positive on a gaming replacement cycle and PC shipments growth in 2025F. 

Impact 

New GPUs to drive gaming replacement cycle. Nvidia showcased its new RTX 5090, 5080, 
5070 Ti and 5070 Blackwell GPUs during CES keynote. These new GPUs offer performance 
twice as fast as the previous version. Spec upgrades (Figure 5) include more CUDA cores, 
GDDR7 memory and DLSS 4 technology for frame generation. The MSRP of the RTX 5090 
is US$1,999, higher than the US$1,599 of the RTX 4090, but is capable of 3,352 AI TOPS 
versus the 1,321 AI TOPS of the RTX 4090. Others model MSRPs are US$999 for the RTX 
5080, US$749 for the RTX 5070Ti and US$549 for the RTX 5070, lower than the respective 
US$1,199 for the RTX 4080, US$799 for the RTX 4070Ti and US$599 for the RTX 4070. The 
performance of the RTX 5070 is equal to the RTX 4090, but at only one-third of the price. 
We expect this pricing strategy will boost sales for the new models, and help them to 
secure market share. The RTX 5090 and 5080 will be available by end-January, and the 
RTX 5070 Ti and 5070 in February, while new gaming notebooks equipped with new GPUs 
are coming in March. AMD previewed its RX 9000 series GPUs on their RDNA 4 platform, 
including the RX 9070 XT GPU (replacing the RX 7900 XT) and RX 9070 GPU (replacing the 
RX 7800 XT) (Figure 10), to compete with Nvidia’s RTX 4070/5070. AMD’s new graphics 
cards go on sale in 1Q25F, with more spec and price details to be announced. We expect 
new GPUs and Triple-A game launches to hasten a replacement cycle for graphics cards 
in 2025F, and boost motherboard and gaming PC demand, benefiting PC brands such as 
Asustek (2357 TT, NT$648, OP), MSI (2377 TT, NT$186, OP) and Gigabyte (2376 TT, 
NT$283.5, OP). In addition, the increasing adoption rate of VC on graphics cards and 
gaming notebooks will drive Auras’s (3324 TT, NT$707, OP) earnings growth. 

New PC CPU launches. Intel introduced several new CPUs, incluing the Core Ultra 200V 
for the commercial market, the 200U for the mainstream market, the 200H for high 
performance, and the 200HX for gaming notebooks (Figure 17). PC OEMs will launch new 
models with these CPUs in 1Q25F. Intel will also launch a next-gen CPU, Panther Lake, in 
2H25F, based on the Intel 18A process. In addition, it showcased the Intel Core Ultra 200S 
CPU, expanding its AI product line to desktops, and forecast the AI PC adoption rate to 
be over 40% in 2025F. AMD launched two CPUs, including the Ryzen AI 7/5 CPU for the 
mainstream market and Ryzen AI Max / Max Pro for the high-end market (Figure 18). 
AMD also mentioned its efforts for the commercial market, with Dell (US) adopting AMD 
solutions for their commercial PCs, Dell Pro, for the first time. Following Intel and AMD’s 
mainstream CPU showcases, several PC brands debuted new PC models at more 
affordable prices (below US$1,000) at CES (Figure 23), which will boost the AI PC 
penetration rate from the low single digits in 2024 to over 20% in 2025F, prompting PC 
shipments growth. During keynotes, both CPU makers emphasized their efforts for the 
commercial market, such as the Intel vPro and AMD Pro platform. We expect commercial 
replacement demand and the end-of-support of Windows 10 will be key PC demand 
drivers, and forecast global PC shipments to grow by 6% YoY in 2025F. Gaming and 
commercial PC demand will outgrow consumer PC demand this year, benefiting PC 
brands such as Asustek, MSI and Dell, and ODMs with higher commercial weightings, such 
as Wistron (3231 TT, NT$107.5, OP) and Inventec (2356 TT, NT$51.7, N). 

Stocks for Action 

On favorable prices for new mainstream gaming GPUs, we are positive on a gaming 
replacement cycle in 2025F. Our top picks are Asustek, MSI, Gigabyte and Auras. 

Risks 

Weak consumer demand; consumer GPU shortages. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 
relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial 
interest in the respectively covered stock, issuer and/or new listing applicant. 
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All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 
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