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Liquid cooling to fuel strong sales growth after 2Q25F            

 Event 

Auras Technology reported a QoQ decline in 3Q24 sales, missing the firm’s most recent 
guidance. Management guides moderate QoQ growth for 4Q24F sales, below consensus and 
our forecast. However, the firm expects 2025F sales growth on liquid cooling projects. 

Impact 

2H24F sales slower on AI GPU transition. The firm registered a 3Q24 sales decline of 1.5% QoQ, 
but growth of 21% YoY, missing guidance of flat to moderate QoQ growth, but beating our 
forecast. On more liquid cooling shipments pull-in in 2Q24 by Supermicro (US), 3Q24 liquid 
cooling sales fell QoQ, with a weighting of 16%, versus 20% in 2Q24. As a result, 3Q24 server 
sales fell by 10% QoQ. However, 3Q24 NB and desktop sales were better than we had expected, 
with double digit QoQ growth. Given an unfavorable product mix and exchange rate trends, we 
expect 3Q24F gross margin to slide QoQ. We cut 3Q24F EPS to NT$4.7, down 35% QoQ, to 
reflect forex losses of NT$80-90mn. With an AI server GPU model transition, and soft NB 
demand expected, it guides moderate 4Q24 sales growth QoQ. Only gaming GPU thermal sales 
will grow in 4Q24F, reflecting the upcoming rollout of Nvidia’s (US) new RTX-50 GPU. We adjust 
2024F sales growth to 26% YoY, and EPS to NT$22.02, up 54% YoY. 

Server liquid cooling the main sales driver in 2025F. The firm will offer 2025F guidance during 
an investor meeting on November 13. We anticipate server liquid cooling to be the main 
catalyst for 2025F sales growth. After shipping liquid cooling cold plates, primarily to 
Supermicro in 2024, for a sales weighting of 10-15%, we forecast a liquid cooling sales weighting 
of 30-40% in 2025F, thanks to greater GB200/ B200 AI server shipments. Auras will ship cold 
plate, manifold and coolant distribution unit (CDU) in 2025F to US CSPs, including Meta and 
Amazon Web Services (AWS) and enterprises such as Supermicro and Dell, with sales ramping 
up significantly after 2Q25F. This will boost the server sales weighting to 50-55% in 2025F, up 
from around 40% in 2024F. Furthermore, RTX-50 GPU launches in 1Q25F will fuel gaming and 
GPU thermal sales, as they will use vapor chamber (VC) designs more, which carry higher ASP 
and gross margin. Coupled with a better outlook for commercial PCs, we estimate 2025F sales 
growth of 47%, and EPS growth of 74%, to NT$38.3, on margin improvement. The upward 
revision to sales and EPS is to reflect better visibility on orders, and an expectation that YoY 
sales growth will accelerate notably in 2H25F, on a GB200 AI server ramp-up. 

Valuation & Action 

We maintain Outperform, on solid 2024-25F gross margin and EPS growth. Our target price is 
raised from NT$920 to NT$990, on 28x 2025F fully diluted EPS of NT$35.35. 

Risks 

Material price hikes; weak notebook, graphics card or server demand. 
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