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Sales & operating margin expansion in 2024-25F 

..   Event 
Nvidia (US) launched its new RTX 40 SUPER series GPU on January 8, which will boost 
Asustek’s graphics card sales. We are positive on Asustek’s earnings growth in 2024-25F 
driven by AI PC launches, server sales expansion and a graphics card replacement cycle in 
2025F. 
Impact 
Nvidia’s GPU launch to boost Asustek’s graphics card sales. Nvidia showcased its new RTX 
4080 SUPER, 4070 Ti SUPER and 4070 SUPER GPUs on January 8 at CES 2024. We believe 
the launch of RTX 40 SUPER series graphics cards this month, which have superior 
performance to but the same or lower manufacturer's suggested retail price (MSRP) as the 
initial launch of non-SUPER series, will boost Asustek’s graphics card sales in 1H24F. In 
addition, Nvidia may launch its new RTX 50 series GPU in 2H24-2025F and this will further 
support a graphics card replacement cycle in 2025F. 
Positive 2024-25F outlook with operating margin set to rise. Asustek expects global PC 
shipments to grow by mid-single digits in 2024F, while the firm’s gaming PC shipments will 
outgrow the PC industry with growth of 5-10%. Asustek will launch more AI PC models in 
2H24F, targeting high-end consumer segments first and then penetrating the commercial 
market. We believe the AI PC will boost PC brands’ ASPs and margins in 2H24-2025F. For 
components, Asustek expects graphics card sales to grow 5-10% in 2024F thanks to new 
GPU launches, while motherboard sales will be stable. Its server sales weighting will 
expand from low-single digits in 2023F to mid-single digits this year (value of NT$20-30bn), 
driven by AI server. Management guides operating margin will recover to 4-5% in 2024F 
with more significant increase in 2H24F. To reflect a brighter 1H24F margins outlook, we 
revise up 2024F EPS to NT$31.69 (up 42% YoY). We are also positive on Asustek’s 2025F 
earnings growth given: (1) increased AI PC contribution next year; (2) a growing server 
sales weighting (up to double digits); (3) a graphics card replacement cycle triggered by 
the RTX 50 series GPU launch. Our 2025F EPS is NT$35.86, up 13% YoY, with an earnings 
CAGR of 27% in 2023-25F. 
Better-than-expected 1Q24F outlook. Asustek posted 4Q23 brands sales of NT$111.9bn 
(down 5% YoY and 11% QoQ), slightly lower than our forecast. Near term, it maintains 
guidance that PC sales may fall slightly QoQ in 1Q24F, while motherboard shipments may 
also decline QoQ on slow season. However, graphics card sales may be flat QoQ on new 
GPU launches, stronger than we previously expected. We fine-tune our 4Q23 EPS forecast 
to NT$6.14 and revise up 1Q24F EPS to NT$4.85 to reflect a bright sales and operating 
margin outlook. 
Valuation & Action 
On PC demand recovery and operating margin expansion, we maintain our Outperform 
rating. We revise up our target price from NT$454 (15x 2024F EPS) to NT$540 (16x 2024-
25F average EPS) to reflect our raised operating margin forecast and solid earnings growth 
in 2024-25F. 
Risks 
Weaker-than-expected NB demand; currency fluctuations. 
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