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2Q24 EPS beat; guidance up for sales & margins in 2024F  

..    Event 
Asustek Computer’s 2Q24 EPS was NT$15.9, widely beating our forecast and consensus on 
outstanding operating margin. 3Q24 sales guidance trends ahead of our forecast, and 
management is positive on the development of the AI PC and server business. 
Impact 
2Q24 EPS a huge beat. 2Q24 EPS of NT$15.9 soundly beat our forecast and consensus, 
thanks to higher margins and non-op income. Brand gross margin of 18.3% and operating 
margin of 7.8% both widely beat our forecast, by 3.6-4ppts, driven by inventory reversal 
gains (1-2% of 2Q24 brand sales), IP royalty income (NT$1bn, 0.7%) and PC margins 
improvement, with higher gaming PC shipments. Combined with higher non-op income 
from dividends, interest income and forex gains, 2Q24 earnings were a strong beat. 2Q24 
brand inventory value grew by 13% QoQ, due to strategic inventory restocking for new 
products, including AI servers, PCs, motherboards & graphics cards. 
Promising 3Q24F guidance. Management guides system sales (PCs and smartphones) to 
grow by 15-20% QoQ in 3Q24 on AI PC launches, and components & server sales 
(motherboards, graphics cards, servers & other components) to grow 5-10% QoQ, on AI 
server demand and the peak season for motherboard and graphic cards, both ahead of 
our forecast and consensus. We revise up our brand sales forecast to 13% QoQ growth in 
3Q24F. The firm guides 2H24F operating margin to be at the higher-end of 4-5%, better 
than our expectation. To reflect higher sales and margin guidance but lower non-op 
income, as some dividend income has recognized in 2Q24, we cut 3Q24F EPS to NT$10.58. 
Leading position in the AI PC market; solid server sales growth in 2024-25F. After 
Qualcomm’s AI PC launch in June, Asustek has held market share of over 20% in the AI PC 
market, and the firm targets a leading position in this market with market share over 25% 
following new CPU launches from AMD (US) and Intel (US) in 2H24F. With increasing 
market penetration of AI PCs, which carry ASP US$100-150 above non-AI PCs, we expect 
the firm’s PC sales to grow in 2H24-2025F. Asustek’s server sales grew substantially QoQ 
in 2Q24, with a sales weighting of 10-15%, implying sales of NT$13-20bn. Management 
expects server sales to quintuple 2022’s level this year, which means server sales of over 
NT$50bn in 2024F, at a double digit percentage of overall brand sales. The firm will have 
a better market position for next-gen AI GPU platforms, and add more CSP clients. To 
reflect stronger 2Q24 results and brighter 2H24F guidance, we revise up 2024F EPS to 
NT$41.48, up 93% YoY. On growing PC and server sales, we forecast 2025F EPS at 
NT$38.34, down 8% YoY, given a higher comparison base from reversal of inventory write-
downs and non-op income. 
Valuation & Action 
To reflect our higher earnings forecast on solid sales and margins guidance, we revise up 
our target price from NT$540 to NT$640, on 16x 2024-25F EPS. Maintain Outperform. 
Risks 
Weak NB demand; currency fluctuations. 
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