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Server demand to be key sales growth driver       

 Event 

3Q24F sales may be better than our previous forecast, on stronger server sales. Server 
sales and the peak season for consumer products will drive 2H24F sales and earnings 
growth. 

Impact 

We revise up our 3Q24F sales forecast. Asrock’s July sales grew 53% YoY and 16% MoM 
to NT$1,992mn, driven by consumer product and server sales. Server sales through 
subsidiary Asrock Rack (TW; unlisted) grew 16% MoM, driven by solid general server 
demand and small volume AI server sales. IPC sales were down 28% MoM due to lukewarm 
demand, though inventory levels were healthier. Management guides 3Q24F sales to grow 
QoQ, during the peak season for motherboard and graphics card sales. With stronger-
than-expected server sales, driven by general server demand and early pull-in for AI 
servers, we forecast 3Q24F sales to grow by 19% QoQ to NT$62.2mn. Due to general 
server sales beating our forecast, we revise up our 3Q24F gross margin to 22%, a drop QoQ 
due to margin dilution from AI server sales. As a result, we revise up 3Q24F EPS to NT$2.89, 
up 33% QoQ. 

Server sales growth in 2024-25F. Asrock guides motherboard sales to grow in 2H24F on 
the peak season, especially in 4Q24F, after new product launches for Intel (US) and AMD 
(US) platforms in late-3Q24F, resulting in higher motherboard sales YoY in 2024F. Graphics 
cards sales growth will outperform motherboard sales growth YoY in 2024F, on stable 
demand. Recent hype surrounding ”Black Myth: Wukong” has boosted Chinese demand, 
where Asrock has a small market share, but once the game’s popularity expands globally, 
this will benefit Asrock’s graphics card sales, especially for high-end models. AMD will 
launch new RX 8000 series GPUs in 1Q25F, which will drive graphics card replacement 
demand in 2025F. However, IPC sales will be weaker than expected on sluggish demand, 
and IPC sales may grow only slightly YoY this year. IPC sales will see a more significant 
recovery in 2025F, following the ramp up of new system projects. To reflect stronger 
general server demand, we revise up our 2024F server sales forecast, while AI server 
shipments may offer potential sales upside, causing servers to have the strongest sales 
growth among all product lines in 2024F. We forecast the firm’s server sales weighting to 
expand from 29% in 2024F to 38% in 2025F. We revise up our 2H24F sales and margins 
forecast, but with lower-than-expected 2Q24 earnings, we maintain our 2024F EPS at 
NT$10.9, up 45% YoY. Our 2025F EPS is NT$13.62, up 25% YoY. 

Valuation & Action 

We maintain our Outperform rating and target price at NT$270, based on 22x 2024-25F 
average EPS. We think stronger sales in 3Q24F will be a near-term valuation catalyst. 

Risks 

Delayed shipments of server projects, weak graphics card and motherboard demand. 
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