
COMPANY UPDATE   

IC packaging & testing ‧ Taiwan 

 

6 February 2024  1   

Not all recoveries are created equal             

..    Event 

ASEH guides IC-ATM sales this year will grow in-line with the overall logic semiconductor 
industry (up 6-10%) and that its EMS business will likely be flattish or grow slightly. This is 
well below recent street bullish forecasts of strong double-digit growth for its IC-ATM 
business. 

Impact 

Strength of recovery may underperform the overall industry. Due to ongoing market 
bifurcation (China-for-China policy), coupled with ASP pressure, we are seeing increasing 
share allocation by Taiwanese fabless customers to Chinese OSAT peers, effectively 
leading to share loss for ASEH. This trend is especially pronounced in mid- to low-end 
packaging solutions, as well as 4G, mainstream 5G SoC, WiFi/ BT and Ethernet applications. 
Further, IDM customers with higher exposure to auto and industrial applications are still 
undergoing inventory correction, which could continue for another 3-6 months. As such, 
the strength of ASEH’s IC-ATM sales recovery this year could be just lukewarm, in our view. 

Advanced packaging business will not move the needle. Although ASEH has seen 
significant progress in advanced packaging technology (i.e. CoWoS, PLP FanOut), and 
expects higher sales contribution from this business this year, we believe the sales 
weighting will be insignificant in 2024F and may not be able to offset the headwinds faced 
by its traditional IC-ATM business. 

1Q24F guidance below consensus. ASEH guides 1Q24F IC-ATM and EMS sales to be flattish 
YoY, implying that 1Q24 sales to decline high-teens percent QoQ, which is below 
consensus of 13.1% QoQ decline. The firm also expects 1Q24F IC-ATM gross margin to be 
at a similar level to 1Q23, and guides EMS operating margin to approach the 1Q23 level of 
2.3%, implying a consolidated gross margin of roughly 15.0%, versus consensus of 15.9%. 

Valuation & Action 

We forecast 2024F sales and EPS to grow 7.3% and 31.9% YoY to NT$624.7bn and NT$9.74, 
4.7% and 5.8% below consensus of NT$655.3bn and NT$10.34. Although we believe 1Q24F 
will mark a business trough for ASEH, and expect to see a cyclical recovery of the overall 
semiconductor industry this year, we are less optimistic on this counter given growing 
competition from Chinese peers, which could cap any recovery in 2024F. Shares are 
trading at a 2024F PE of 14x and PB of 1.8x, vs. three-year averages of 10x and 1.6x, 
respectively, which we consider fairly valued. We adjust our target price from NT$103, on 
1.4x 2024F BVPS, to NT$130, based on 1.8x 2024F BVPS. Maintain Neutral. 

Risks 

Strong tech demand and economy; easing packaging and testing competition. 
 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

ASEH (3711.TW/3711 TT)    



      

  

6 February 2024  2  

Taiwan  ASEH  

 
  

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 



      

  

6 February 2024  3  

Taiwan  ASEH  

   



      

  

6 February 2024  4  

Taiwan  ASEH  

 

 

 

 

 

    



      

  

6 February 2024  5  

Taiwan  ASEH  

                  



      

  

6 February 2024  6  

Taiwan  ASEH  

    



      

  

6 February 2024  7  

Taiwan  ASEH  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



      

  

6 February 2024  8  

Taiwan  ASEH  

 

  



      

  

6 February 2024  9  

Taiwan  ASEH  

 

 

 

 

 

 

 

 

 

All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 

Members of the KGI group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.  


