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Returning to business growth track        

..    Event 

We resume coverage of Parade Technologies (Parade) with Outperform. We anticipate the 
company will return to the growth track, driven by several key factors, including: (1) 
healthy 5-10% YoY growth in global PC/NB shipments in 2024F; (2) OLED display market 
expansion, which will enhance Parade's DisplayPort segment revenue; and (3) 
advancements in USB4 and PCIe 5.0 technologies, poised to strengthen the company’s 
high-speed interface business. 

Impact 

Healthy PC/NB shipment recovery, following AI PC/NB strengthening business. There has 
been a resurgence in general PC/NB restocking demand over the past two quarters, a 
trend we expect to persist into 4Q23. Additionally, we project a healthy 5-10% YoY 
increase in global PC/NB shipments in 2024. Consequently, we anticipate a decent demand 
rebound in 2024, which should pave the road to recovery for Parade, benefiting both their 
display and high-speed interface solution segments. On another note, while current edge 
AI applications remain somewhat limited, the emerging edge AI PC/NB domain, 
spearheaded by key players like Microsoft (US), Intel (US), AMD (US), and various PC/NB 
OEMs, is likely to initiate an upgrade cycle for PCs. This shift is expected to accelerate the 
transition to USB4 retimers, in line with platform upgrades, and also promote peripheral 
enhancements in 2024-25. 

Revisiting the theme of specification migration. We believe Parade will capitalize on the 
spec upgrade narrative as demand normalizes, especially in its high-speed interface 
segment, including USB4, PCIe 5.0, HDMI 2.1, and DP 2.1, which will support YoY revenue 
and earnings recovery in 2024-25F. In the display solution segment, we foresee Parade 
continuing to thrive with its integrated solutions, such as touch-embedded TCON (TTCON), 
TCON with an embedded source driver (TED), and TCON with an embedded source driver 
and touch (tTED). Its bundled offerings, like TCON with SIPI source driver, also show 
promise. Additionally, we are optimistic about the increasing adoption of OLED displays 
by standard-plus customers in their products, starting with tablets and then extending to 
PCs/NBs. Those trends could position Parade to benefit from spec upgrades, potentially 
bolstering long-term sales and gross margin. 

Valuation & Action 

We believe the aforementioned drivers justify an enhanced 2024 sales outlook for Parade. 
We project 2024 sales and EPS will grow a respective 33% and 96% YoY, reaching 
NT$18.2bn and NT$49.87, 1.0% and 9.2% above consensus of NT$18.0bn and NT$45.67. 
Shares are trading at 21x 2024F EPS, versus the five-year average of 24x. We resume 
coverage of Parade with Outperform and a target price of NT$1,250, based on 25x 2024F 
EPS. 

Risks 

Low PC/NB demand; intensifying competition in high-speed interface IC. 
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