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The best is yet to come        

..    Event 

We hosted a conference call with My Humble House. The company has seen a further 
increase in both room rates and occupancy in 4Q23. With 83% of the firm’s rooms 
located in Taipei City, we believe it is well positioned to benefit from a continued 
recovery in foreign visitor arrivals, and a potential relaxation of travel restrictions for 
Chinese tourists. 

Impact 

Continued a recovery to pre-pandemic levels. The firm said occupancy at Sheraton 
Grand Hotel rose to 77% in October from 3Q23’s 73%, versus an average of 64% in 
1H23, with room rates up to NT$4,800 from NT$4,230 in 3Q23. The occupancy rate at 
Le Meridien Taipei further increased to 85% from 77% in 3Q23, versus 1H23’s 45%, 
continuing a recovery towards pre-pandemic levels. For the hotel in Yilan, where a 
majority of guests are Taiwanese nationals, occupancy rose to 62%, holding up well 
at 4Q22’s level despite increasing outbound travel. With year-end banquet and 
wedding bookings already exceeding pre-COVID levels, we forecast the firm’s sales to 
rise 11% YoY and 15% QoQ to a record NT$1.32bn in 4Q23. We believe growth 
momentum will be sustained well into 2024F, amid rising tourist arrivals and limited 
new hotel supply. 

Well positioned to benefit from rising tourist arrivals. Taiwan’s tourist arrivals 
totaled 4.98mn as of October, up substantially YoY, but only at 51% of the total for 
the same period in 2019. With the government targeting a doubling of arrivals in 
2024F from estimated six million this year, we believe the firm, with 83% of its rooms 
located in Taipei City, the most popular tourist destination in Taiwan, will be a key 
beneficiary of a tourist recovery. In addition, we think the firm is well positioned to 
capitalize on the easing of restrictions on Chinese tourists travelling to Taiwan, thanks 
to the prime locations of its hotels, and their close proximity to public transportation. 
Chinese guests account for only 2% of Sheraton Grand Taipei and Le Meridien Taipei 
guests now, versus 17% and 12% in 2019. 

Core margin expansion to drive earnings growth. We have fine-tuned our earnings 
forecasts to incorporate 3Q23 results, expecting EPS of NT$4.26 in 2023F. We project 
its room revenues will rise by a further 12% YoY in 2024F, driving core operating 
margin expansion and earnings to NT$3.78/share. 

Valuation & Action 

We believe continued inbound visitor recovery will drive further upside in room rates 
and occupancy. We have revised up our target price to NT$68 based on 18x 2024F 
EPS. Maintain Outperform. 

Risks 

A slower than expected tourist arrival recovery; a resurgence of health concerns. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to change without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 
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