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Memory module prices beginning to rise as of 4Q23F       

  Event 

Innodisk reported 3Q23 EPS of NT$3.47, beating our forecast and consensus. 

Impact 

3Q23 earnings beat our forecast and consensus. 3Q23 EPS was NT$3.47, beating our 
forecast of NT$2.81 and consensus of NT$ 3.40, as: (1) revenue grew 3% QoQ, in line with 
our forecast, reflecting their subsidiary Aetina’s (TW; unlisted) cl ient’s completion of 
certification for new products, and resumption of previously paused projects; (2) gross 
margin came in at 34.5%, beating our forecast of 33.1%, on 3Q23 recognition of inventory 
gains from reversals, equivalent to around 1.3ppts of gross margin. 

Memory module prices beginning to rise as of 4Q23F. Based on an update from 
management, we project 4Q23F revenue to grow 12% QoQ, and EPS to arrive at NT$3.59, 
reflecting: (1) the effect of production cuts from major memory suppliers, boosting 
memory prices. We forecast 4Q23F DRAM and NAND Flash contract prices to rise at 5% 
QoQ and 10% QoQ, respectively; (2) the firm raised its product prices at the beginning of 
October, and management expects to conduct a sequential price hike MoM. We forecast 
4Q23F Innodisk’s DRAM and NAND Flash product prices to rise 6% and 9%, respectively; 
and (3) downstream industrial computer (IPC) vendors and distributors’ purchases will be 
triggered by price hikes. However, as end-market demand has yet to recover meaningfully 
in 4Q23F, we trim Innodisk’s shipment growth from 12% QoQ to 6% QoQ. 

2024F end-market demand recovery to boost earnings. We maintain our 2024F EPS 
forecast of NT$23.59. As end-market demand will gradually pick up, IPC customers’ 
restocking will drive Innodisk’s shipment growth. We forecast 2024F Innodisk’s DRAM and 
NAND Flash product shipments to grow at 16% and 20% YoY, respectively. In our October 

27 report, “Aetina Smart Factory seminar – Nvidia platform in the spotlight,” we predicted 
the Smart Factory solution introduced by Aetina, Innodisk and Nvidia (US) would 

accelerate the number of AI project starts and executions. We forecast Innodisk’s 2024F 
AI-related revenue weighting to arrive at 23%. 

Valuation & Action 

We maintain our target price of NT$425, based on 18x 2024F EPS of NT$23.59, and believe 
sales and gross margin growth will be boosted by the AIoT solution offered by the firm, 
resulting in a share rerating. Investors should engage at the current level. Maintain 
Outperform. 

Risks 

AI project sales growth is weaker than expected. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the 

relevant regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in 

the respectively covered stock, issuer and/or new listing applicant. 

Disclaimer 
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