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Hon Hai Technology Day - AI & EV in the spotlight    

  Event 
Hon Hai hosted a Technology Day (2023 HHTD) on October 18, with AI and EV the main 
topics and Hon Hai showcasing its development of a new EV (Model N), semi components 
and AI servers. 

Impact 
AI & EV the key topics at HHTD. Jenson Huang, CEO of Nvidia (US), attended HHTD, stating 

that “a new type of manufacturing has emerged – the production of intelligence, and the 
data centers that produce it are AI factories”. As the world’s largest electronics hardware 

manufacturer, Hon Hai has the expertise and scale to build AI factories around the world, 
and Nvidia will expand its collaboration to accelerate the AI industrial revolution. The 
backbone will be Hon Hai’s advanced manufacturing processes that are duplicated across 
production plants, with platforms standardized based on generative AI and robotics. 
Powered by AI factories, Hon Hai will extend AI applications to smart city, manufacturing 
and EV. It will also integrate semiconductor deployment in EV applications. Hon Hai’s 
semiconductor CSO, Shang-Yi Chiang, said chip requirements are highly diversified in the 
IoT era, requiring variations and flexibility to generate high design and implementation 
costs. Thus, sub-system integration has become more important, with Hon Hai providing 
chiplet die bank, advanced packaging platform, system design, assembly and testing with 
operating system services. This will help customers reduce manpower, capital investment 
and time to market. 

EV business growing under CDMS & BOL strategies. Hon Hai also unveiled the Model N, 
an electric cargo van, at HHTD, following earlier launches of Model T (e-bus), Models C, E 

and B (passenger car) and Model V (pickup truck). EV CSO Jun Seki, who joined Hon Hai 
early this year, said global EV penetration will depend on government policies around the 

world, while its contract design & manufacturing service (CDMS) and build, operate & 
localize (BOL) business model will capitalize on growing EV penetration. China and Europe 

are both reporting strong EV sales growth of 20-30% annually in recent years, and the CSO 
sees India and Japan as next in line in growing EV penetration on favorable government 
regulation and renewable energy investment. CEO of ZF Group (DE) stressed that because 
software will determine the evolution of the EV industry, hardware can be standardized 
and modularized with increased flexibility, customization and upgrading via software. This 
concept fits Hon Hai’s EV business model well. Hon Hai is targeting EV sales of NT$20bn 
(mostly components) in 2023F (up from NT$10bn in 2022), and will see EV assembly sales 
contribution in 2024F. 
Valuation & Action 
Hon Hai will ride on growing AI and EV demand in coming years, despite very low EV sales 
contribution currently. Our target price is NT$140 (17x 2024F EPS of NT$3.6 on cloud & 
components, and 11x NT$7.2, on other). Maintain Outperform on decent 2024F EPS 

growth and a low valuation. 
Risks 
Slow EV sales expansion; weakening global demand. 
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All the above named KGI analyst(s) is SFC licensed person accredited to KGI Asia Ltd to carry on the relevant 

regulated activities. Each of them and/or his/her associate(s) does not have any financial interest in the 

respectively covered stock, issuer and/or new listing applicant.  

Disclaimer 
All the information contained in this report is not intended for use by persons or entities located in or residing in jurisdictions which restrict the distribution of this information by KGI Asia 

Limited (“KGI”) or an affiliate of KGI. Such information shall not constitute investment advice, or an offer to sell, or an invitation, solicitation or recommendation to subscribe for or invest 

in any securities or investment products or services nor a distribution of information for any such purpose in any jurisdiction. In particular, the information herein is not for distribution and 

does not constitute an offer to sell or the solicitation of any offer to buy any securities in the United States of America, or to or for the benefit of United States persons (being residents of the 

United States of America or partnerships or corporations organised under the laws of the United States of America or any state, territory or possession thereof). All the information contained 

in this report is for general information and reference purpose only without taking into account of any particular investor’s objectives, financial situation or needs. Such information is not 

intended to provide professional advice and should not be relied upon in that regard. 

Some of KGI equity research and earnings estimates are available electronically on www.kgi.com.hk. Please contact your KGI representative for information. The information and opinions 

in this report are those of KGI internal research activity. KGI does not make any representation or warranty, express or implied, as to the fairness, accuracy, completeness or correctness of 

the information and opinions contained in this report. The information and opinions contained in this report are subject to c hange without any notice. No person accepts any liability 

whatsoever for any loss however arising from any use of this report or its contents. This report is not to be construed as an invitation or offer to buy or sell securities and/or to participate in 

any investment activity. This report is being supplied solely for informational purposes and may not be redistributed, reproduced or published (in whole or in part) by any means for any 

purpose without the prior written consent of KGI. Members of the KGI group and their affiliates may provide services to any companies and affiliates of such companies mentioned herein. 

Members of the KGI group, their affiliates and their directors, officers and employees may from time to time have a position in any securities mentioned herein.  


