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Strong AI server sales to boost growth in 2H23-2024F      

  Event 

Gigabyte reported growing server sales, particularly for AI GPUs, which resulted in 
September sales growth of 36% MoM and lifted 3Q23 sales above our expectations. The 

sales uptrend will continue in 4Q23. As such, we revise up 2023-24F sales. 

Impact 

Strong AI server sales to boost growth in 2H23F. The firm registered September sales of 
NT$16.3bn, up 36% MoM and 86% YoY, with 3Q23 sales reaching NT36.9bn, up 41% QoQ 
and 53% YoY, exceeding our forecast. Management notes better-than-expected sales of 
server-based AI GPUs boosted August-September sales, while shipments of motherboards 
(up 5% YoY and 8% QoQ to 2.8mn units) and graphics cards (up 13% YoY and 38% QoQ to 

1.1mn units) also saw solid growth in 3Q23. Server sales weighting rose from 20-22% in 
July to over 40% in September, implying that the 3Q23 server sales weighting expanded 

to around 35%, versus 27% in 2Q23. Over 50% of 3Q23 server sales were AI server 
products, versus 30-35% in 2Q23, which is stronger than we had expected on better GPU 

supply. We thus revise up our 2023 sales weighting estimate for AI server products to 50%. 
In addition, we revise up our total server sales forecast to NT$41-42bn, up 105-110% YoY. 

Positive server order growth & solid earnings outlook in 2024. We forecast stable 
shipments and sales of motherboards and graphics cards in 2024 on anticipation of higher 
consumption and new models. Server sales growth will remain the main catalyst for 2024F 
sales growth. According to an announcement by one of its clients, Taiga Cloud (DE), a  
generative AI cloud service provider and part of the Northern Data Group, has entered 

into a strategic European partnership with Gigabyte. Gigabyte will supply Taiga Cloud with 
20 Nvidia H100 GPU pods, valued at €400mn (around NT$13.5bn), from late 4Q23. As 

Gigabyte will ship L10/rack to Taiga Cloud, we forecast this order will contribute an 
additional 30-40% to server sales in 2024. As such, we revise up our 2024 total server sales 

forecast from NT$48bn to NT$70.7bn, up 70% YoY, with the possibility of an additional 
30% YoY growth in 2025. As such, the server sales weighting will rise from 19% in 2022 to 

32% in 2023F, to 41% in 2024F, and to 47% in 2025F. However, we lower our gross and 
operating margin estimates to reflect a higher AI server sales weighting. We forecast 
respective 2023-25 EPS of NT$9.42 (down 8% YoY, but operating profit up 13% YoY), 
NT$14.25 (up 51% YoY), and NT$17.02 (up 19% YoY). 

Valuation & Action 

We maintain Outperform, with a target price of NT$360 (23x average 2024-25F EPS), as 
EPS will trend upwards due to server sales growth. 

Risks 

Tight server GPU supply; weak motherboard and graphics card demand. 
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