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November export orders to resume YoY growth at 4.2%, supporting a strong Taiex 

performance   

   October export orders down 4.6% YoY, close to our forecast of 4% YoY decline 

Taiwan export orders totaled US$52.87bn in October, up 2.9% MoM (down 5.7% 
seasonally-adjusted) and down 4.6% YoY. The YoY decline significantly narrowed from last 
month, came close to our forecast of a 4% YoY decline, and was better than consensus of 
a 7.6% YoY decline (see Figure 1). 

Order contraction of all major products narrowed; electronics (midstream to upstream) 
outperformed 

Among major products, ICT orders rose 6.4% MoM, but fell 5.2% YoY to US$17.5bn in 
October, as end-market demand remained weak, leading to falling NB and networking 
orders. However, the contraction was partially offset by rising server and graphics card 
orders, a pattern also seen in previous months. October electronics orders decreased by 
only 0.3% YoY to US$18.81bn, mainly due to anemic demand for end-products and 
continued inventory adjustments in supply chains, resulting in conservative order 
placement from clients and order contraction for PCB and OSAT. Orders for foundry and 
IC design edged up, partially offsetting this contraction. Optical instrument orders grew 
13.8% YoY to US$1.67bn, mainly as TV panel prices were higher than in October last year, 
while orders for optical lens also rose. The decline in raw materials orders moderated, with 
order contraction of the three major categories all arriving below 12% YoY. For base 
metals, demand contraction in steel led to conservative order placement from clients, but 
orders rose significantly MoM. Plastics/ rubber orders retreated by 6.9% YoY on sluggish 
demand, coupled with overseas competitors ramping up new capacity and cutting prices 
for inventory digestion. Chemicals orders fell 11.5% YoY in October, greater than the 10.1% 
decline last month. Contraction of machinery orders meaningfully narrowed, but still fell 
12.8% YoY as manufacturers continued to reduce equipment investment due to a global 
economic slowdown (see Figures 2 & 3). 

Among major regions, orders from Europe experienced the worst decline, while YoY growth 
of orders from ASEAN improved significantly, surpassing China for the first time 

Orders from the US fell 1.4% YoY in October, with ICT down by US$760mn, or 12% YoY, 
and electromechanical down by US$180mn, or 25.6% YoY, for the biggest decline, albeit 
partially offset by higher electronics orders (up 13.3%). Orders from China and Hong Kong 
grew 1.2% YoY, primarily due to an expansion of ICT orders of US$160mn, while electronics 
orders fell to US$120mn, down 2.2% YoY, partially offsetting overall growth. Orders from 
Europe remained in the doldrums, falling 45.8% YoY, with ICT & electronics down the most 
at 50.8%. Orders from ASEAN and Japan were up 94.9% YoY and down 17.6% YoY, 
respectively (see Figures 4 & 5). 

Outlook – Export orders to resume YoY growth at 4.2% in November, supporting a strong 
Taiex performance 

As expected, the contraction of October export orders YoY narrowed markedly on positive 
seasonality, as year-end selling season boosted export orders. Global manufacturing 
activities starting to bottom up is another key factor in the contraction. We stand by our 
view that we are seeing signs of a rebound in global manufacturing. The Taiwan 
household-based diffusion index is at 44.8 in November, while the order value-based 
diffusion index is at 48.8 (see Figure 6). We forecast Taiwan export orders will resume YoY 
growth in November at around 4.2% as orders declined significantly in 4Q22. At end-2Q23, 
we forecasted that export orders would have bottomed at end-2Q23 and would resume 
YoY growth in 4Q23F. These forecasts are borne out by current market conditions. 
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